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I. INTRODUCTION



GLOSSARY

Assets (total assets)

Cost/income ratio

Coverage rate for doubtful loans

Current result

Doubtful loans

Fixed assets

Free capital

Funding from customers

Income (total income)

Interest margin (gross margin)

Loans and available funds

Mega-merger

Net capital (net worth)

ROA (return on assets)

ROE (return on equity)

Tax rate (average tax rate)

Total capital ratio

Total assets in the balance sheet: loans and available
funds, fixed assets and other assets.

The ratio between operating costs (labour costs, general
expenses and amortisation) and total income (%).

Ratio between adjustment funds and gross doubtful debts
(%).

Net result before extraordinary and non-recurrent costs
and income, goodwill amortisation, income taxes and
profits and losses pertaining to minority interests.

Doubtful, impaired, restructured and overdue loans.

Interests in subsidiaries and associates, net tangible and
intangible assets and goodwill.

Net capital less fixed assets less doubtful loans.

Customer deposits, debt securities and subordinate
liabilities.

Interest margin, commissions receivable and other
operating income net of commissions payable and other

operating expenses, dividends and share of profit, trading
profits and losses.

Difference between interest income and interest expense.

Cash and available funds, securities, deposits by banks,
loans and advances to customers.

A merger involving two banks included in the survey.

Share capital and reserves (including results for the year),
net of own shares. It is equal to the difference between the
total assets and the total liabilities. The net capital
attributed to shareholders excludes the portion attributed
to minority interests.

Ratio between net profit and total assets (%).

Ratio between net profit and net worth less minority
interests and net profit (%).

Ratio between income tax and pre-tax results (%).

Under the Basel Capital Accord, the ratio between net
worth less certain intangible fixed assets (including
goodwill) and risk-weighted assets. The total coefficient
(total capital ratio) also includes subordinate liabilities.




Overview

This survey covers the leading banks in Europe, Japan and the
United States, selected according to the criteria set out in Section III. A
total of 67 groups are included, 33 of which are based in Europe, 16 in
Japan and 18 in the United States ('). Table I.1 provides certain key
figures, and a detailed list of companies is included in Section III. This
year’s survey covers one fewer group than last year’s, as a result of two
mergers, one exit and two new entries. The mergers involved — in
Europe — Bayerische Hypo-und Vereinsbank (HVB), which was
acquired by UniCredito Italiano, and — in Japan — UFJ Holdings, which
was merged into the Mitsubishi Tokyo Financial Group (now
Mitsubishi UFJ Financial Group). The German bank NordDeutsche
Landesbank (NordLLB) was excluded for failing to reach the minimum
size requirements established for inclusion in the survey, while US
banks Capital One Financial and Regions Financial met the minimum
requirements following mergers with smaller institutions; the entries
refer to the period considered for the survey.

European banks account for 68% of the aggregate in terms of
total assets, 55% of total income and 61% of total employees. US banks
account for just 17% of total assets, but nearly one-third in terms of
total income and total staff. In Europe, Germany is the country with the
largest number of banks in the sample, while UK institutions rank first

The European banks consolidate 11,363 subsidiaries. This total does not include
the United Kingdom or Benelux, with the exception of Barclays and Dexia
respectively, as figures are not available for these areas. The Japanese groups
consolidate 790 companies, while the only figures available for the U.S. involve
12 groups that consolidate approximately 6,000 subsidiaries.



in terms of total assets, income and staff (23%, 30% and 29% of the
total respectively). In assessing the more substantial contribution by
European banks to the overall figures, it should be remembered that
they are also more globalised than the banks in the other areas
considered, primarily as a result of acquisitions outside their countries
of origin, as will be described in due course. Conversely US- and
Japanese-based banks, with the exception of those ranking top of the
league tables, focus chiefly on their own domestic markets. Banks also
play a relatively less important role in US financial markets than
elsewhere, owing to the strong presence of non-banking institutions.
Finally, it should be remembered that, based on period-end exchange
rates, the dollar and the yen both fell in relation to the euro between
2000 and 2005, the former by 21% and the latter by 23% (the euro
representing the currency of account for most of the European groups).

TABLE I.1 — BANKS COVERED IN THE SURVEY

Total Total No. of

No. of assets income employees

Groups at31.12.05 in 2005 in 2005

EUR bn EUR bn ‘000

United Kingdom 5 4,994 135 647
Benelux 6 4,099 67 387
Germany 9 3,886 52 191
France 4 3,710 76 392
Switzerland 2 2,170 42 131
Italy 3 1,324 39 235
Spain 2 1,199 32 219
Scandinavia 2 651 11 48
Europe 33 22,033 454 2,250
Japan (*) 16 4,863 76 204
United States 18 5,700 295 1,257
Total 67 32,596 825 3,711

(*) In assessing the number of staff employed by Japanese banks, it should be remembered that, in most
cases, due to the lack of Group-level information, only data relating to parent companies or aggregate
data for the most important group companies has been used.



In terms of total assets, the European banks considered account
for just over 60% of the Western European banking system as a
whole (*). The Japanese banks likewise represent slightly over 60% of
their country’s total, whereas the US banks make up around 75% of
their nation’s banking system (°).

An analysis of the composition of the sample by individual
country shows that certain features of some of the European and
Japanese groups’ structures are country-specific. These are discussed in
greater detail in Appendix 1.

Size

The average size of the banking groups considered in our survey
increased significantly from 1998 to 2005, due to both organic growth
and mergers and acquisitions. In terms of total assets, the average size
recorded per group in 2005 was EUR 481.4bn, 2.6 times the figure
recorded in 1998, the result of a 69% increase in overall total assets
(excluding goodwill) against a reduction in the number of groups from
104 to 67. Based on calculations in local currency, banks grew in all
three areas considered, but more so in the United States and Europe
(Table 1.2).

Disregarding the effect of the mergers between the Japanese
groups included in the sample, which will be discussed later on, the
increase in average size during the 1998-2005 period was 100% for the
European banks, 65% for the US banks and just 4% for the Japanese

Eurozone countries plus Denmark, the U.K., Sweden and Switzerland.

The U.S. figure as well stands at just over 60% if financial service companies not
owned by banks are considered. These institutions, which are particularly strong
in the U.S. in the areas of consumer credit and leasing, include the financial
service divisions of leading industrial groups, such as General Electric, General
Motors and Ford Motor.



banks (*). This indicates that, while the growth of Japanese banks was
almost entirely due to business combinations, mega-mergers explain
about two-thirds of the increase in the size of US banks and just over

40% of the growth of European banks.

TABLE 1.2 — SIZE OF BANKS COVERED BY SURVEY

Average size measured by total assets (1)

2005/ 2005 / 2005/
1998 2004 2003 2004 1998 1998 (2)
EUR bn % increase (3)
Europe (4) 242.4 513.4 663.0 +29.1 +173.5 +100.5
Japan 171.4 272.2 302.9 +10.7 +82.3 +4.2
United States 108.9 2345 307.0 +13.4 +184.1 +64.9
All banks (5) 183.5 379.1 481.4 +27.0 +162.3 +69.0

(1) Not including goodwill.

(2) Calculated excluding the effect of mergers between groups included in the sample.
(3) Calculated inlocal currency for Japanese and US banks.
(4) 45 groupsin 1998; 34 in 2004 and 33 in 2005.
(5) 104 groups in 1998; 67 in 2005. The size of the changes is impacted by exchange rates between local

currencies and the euro.

In 2005, the average size of banks in Europe increased by 29%
compared to the previous year, a significantly larger increase than in
the other two areas (U.S. 13%, Japan 11%). The increase in Europe,
which was the result of 25% growth in assets (despite the fact that the
number of banks decreased by one), was influenced by the transition to
IAS/IFRS (). As a result of the transition, total assets at 1 January 2005
increased by 7.7% compared to the balances at the end of the previous

4

Japanese and U.S. banks.

Changes calculated in euros for European banks and in local currencies for

IAS = International Accounting Standards, 1FRS = International Financial

Reporting Standards. EC regulation no. 1606/02 established that the accounts of
listed companies in the EU should be harmonised via adoption of the IAS/IFRS
ratified by the European Commission in the preparation of consolidated reporting
beginning on 1 January 2005. Of the 33 banks included in the European sample,
26 adopted the new accounting standards, while two continued to apply U.S.
GAAP and five, which are unlisted, continued to use national GAAP.



year. Excluding this effect, the increase in average size would have
been approximately 20% (°).

Based on 2005 assets, on average, the European banks are more
than twice the size of the Japanese and US banks(’). As can be seen in
Table III.1 of Section III, there is a higher level of concentration in
these two countries than in Europe: the top three Japanese and US
banks accounted for 64% and 59% of total assets respectively,
whereas the top three European banks represented just 18% of their
area. A comparison between 1998 and 2004 shows that the percentage
of total assets accounted for by the top five groups in their respective
areas rose from 44% to 80% in Japan, from 54% to 74% in the United
States, and from 23% to 29% in Europe. In interpreting the lower
degree of aggregation in Europe, however, the more fragmented
nature of the area in terms of various national markets should be
considered.

At the end of 2005, the largest banking groups in terms of total
assets, which were virtually the same size, were based in Europe and
Japan: Barclays (GB), UBS (CH) and Japan’s Mitsubishi UFJ Financial
Group, which was formed in October 2005 following a merger between
the country’s second- and fourth-largest groups. The next three largest
groups, which were also similar in size, were HSBC Holdings (GB) and
BNP Paribas (FR) in Europe and, between these two, Citigroup in the
U.S.

As previously mentioned, mergers and acquisitions were an
important factor in determining the growth of banking groups in the
world’s three main economic areas. In the period from 1998 to 2005, a
total of 47 mega-mergers were completed, 21 of which involved
European banks, 17 US banks and 9 Japanese banks. Four additional
mega-mergers were completed in 2006, including two in the United

®  Data from 31 companies whose financial reports at 1 January 2005 were prepared

using the same criteria used in preparing year-end reports. The higher average
growth rate in Europe in 2005 was impacted positively by the dollar’s rise against
the euro (up 15%), which boosted the performance of European banks with
operations in the U.S. (see Table L.5).

This is essentially confirmed by the ratio between the total income and the gross

domestic product of the respective geographic area, equal to 4.2% for European
banks, 2.9% for US banks and 2.1% for Japanese banks.



States, where Bank of America acquired MBNA and Wachovia acquired
Golden West Financial, and two in Europe, where Commerzbank
acquired Eurohypo and Banca Intesa merged with Sanpaolo IMI; details
on these mergers are included in Table III.2 of Section III. The first point
to note is that these large combinations have tended to involve banking
groups belonging to the same economic area and, in Europe in particular
until 2003, banks in the same country (with the exception of
Scandinavia). The only exception is Deutsche Bank’s acquisition of US-
based Bankers Trust in 1999. In 2004 and 2005, two major cross-border
transactions took place: the Spanish group Santander acquired U.K.-
based Abbey National, and UniCredito Italiano acquired HVB, the third
largest German bank in terms of total assets. A description of
transactions involving the banks included in our survey is provided in
Appendix 2 by country of origin.

Most of the mega-mergers were paid for by means of share
exchanges. Of the aggregate EUR 190bn in deals involving European
banks between 1998 and 2005, approximately EUR 156bn, or 82% of
the total, involved some form of share issue. The aggregate value of
mergers between large US banks in the same period was much higher,
at USD 454bn, but the cash outlay was only USD 4.6bn, or 1% of the
total. The only cross-region deal, the acquisition of Bankers Trust by
Deutsche Bank referred to above, was also the only one to be paid for
entirely in cash, for an outlay of approximately USD 9.7bn. The
mergers between Japanese banks took place exclusively via share
exchanges.

In terms of ownership structure the banks covered in the survey are
for the most part widely-owned, being listed on one or more stock
exchanges worldwide. Only five state-owned banks are included, four of
which are German (see Appendix 1), and one Japanese. The German
state-owned banks account for over one-third of all German banks
considered in the survey in terms of assets, while state-owned banks
overall represent just 4.4% of the total sample in terms of assets and
1.3% in terms of income.
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TABLE 1.3 — STATE-CONTROLLED BANKS IN SAMPLE

No. of No. of Total Total

groups employees assets income

in 2005 at 31.12.05 in 2005

EUR bn EUR bn

State-controlled banks 5 37,408 1,434 11.0
as % of total 7.5 1.0 4.4 1.3

of which: Europe 4 32,956 1,352 9.9
as % of total for Europe 12.1 1.5 6.1 2.2

Also with regard to German banks, Dresdner Bank, the second
largest German bank in terms of total assets, has been controlled by
insurance group Allianz since 2001. Nordea Bank is approximately
20%-owned by the Swedish government.

Workforce

In the 1998-2005 period, the aggregate workforce of the banks
covered in this survey increased by 21.4% in Europe, or 397,000
employees, and by 13.7% in the United States, or 151,000 employees.
In Japan, on the other hand (with reference to 2001-2005, the period for
which like-for-like data are available) the aggregate workforce
decreased by 12%, or 28,000 employees (Cf. Table 1.4).

In Europe, the greatest increase in absolute terms was recorded
for UK banks (39%). Above-average increases were also recorded for
banks in the Benelux countries, Italy and France, while decreases were
recorded for the Scandinavian countries and Germany. If we look at the
broader 1996-2005 period, for which like-for-like data is available only
for European banks, average headcount rose by 33.8%, or 568,000
employees, with Spanish groups recording the highest absolute increase
in 1996-98.

11



TABLE 1.4 — CHANGES IN HEADCOUNT

Change
No. of employees (1) enlC}ﬁniZsoiz) of total
ploy assets (2
1996 1998 2005 No. o o

United Kingdom 461,816 490,788 646,464 155,676 +31.7 +193.4
France 311,776 312,934 391,765 78,831 +25.2 +105.3
Benelux 252,415 299,722 387,343 87,621 +29.2 +132.8
Italy 172,418 184,237 234,965 50,728 +27.5 +15.0
Spain 148,514 207,224 219,152 11,928 +5.8@3) +78.9
Germany 193,681 192,354 191,135 - 1,219 -0.6 +54.1
Switzerland 90,929 113,505 130,516 17,011 +15.0 +118.5
Scandinavia 50,200 52,308 48,296 -4,012 -1.7 +104.8
Europe 1,681,749 1,853,072 2,249,636 396,564 +214 +101.7
Japan 232,302 (4) 204,453 - 27,849 -12.0 +44
United States 1,105,849 1,257,055 151206  +13.7 +67.9

(1) The details by country refer to the country in which the parent company was based in 2005 and therefore
include group staff employed abroad; the figures for 1996 and 1998 have been restated to alow
comparison on alike-for-like basis.

(2) Refersto 1998-2005 for Europe and the United States and 2001-2005 for Japan.

(3) In 1996-98 the increase was 39.5%.

(4) Refersto 2001, the first year for which like-for-like datais available.

The mega-mergers referred to above had no effect on such
changes, as they involved groups already included in the survey
sample. In other words, the increase in the overall workforce is
attributable to other forms of M&A activity, i.e.:

o small and medium-size banks being merged into the largest
groups covered in this survey. One example is Italy, where, in
1998, Cariverona, Banca CRT and Cassamarca were merged into
UniCredito Italiano and, in 2000 and 2002, Sanpaolo IMI
acquired Banco di Napoli and the Cardine group respectively.
Another example is the United States, where domestic
acquisitions have been responsible for much of the increase in the
aggregate workforce;

o acquisitions of non-banking companies. An example of this is
Crédit Suisse, which, in 1997, absorbed insurance group
Winterthur, which had over 26,000 employees; Winterthur was
sold to the French insurance group Axa in 2005;

12



non-domestic acquisitions, which mostly affected European
banks. Apart from Deutsche Bank’s acquisition of Bankers Trust
referred to above, in 2000 Swiss groups UBS and Crédit Suisse
acquired US banks Paine Webber and Donaldson, Lufkin &
Jenrette, which between them employed around 36,000 staff.
Spanish banks, meanwhile, made some major acquisitions in
Latin America in the years between 1997 and 2000 (*), a region
where both Dutch groups ING and ABN Amro and U.K.-based
HSBC Holdings have a footprint. These banks launched highly-
diversified expansion programmes, both geographically, which
involved extending their reach via acquisitions inter alia in the
United States and South-East Asia, and in terms of business,
building presence in the insurance and financial service sectors.
Noteworthy in this regard was HSBC Holdings’ 2003 acquisition
of US-based consumer credit/financial services player Household
International, which had 31,000 staff on its pay-roll at year-end
2002. Particularly active on the US market in the last years were
the Royal Bank of Scotland Group, which in 2004, acquired
Charter One with its 8,100 employees and USD 50bn in assets,
and BNP Paribas, which between late 2004 and the first months
of 2005 acquired three smaller banks comprising a total of USD
17bn in assets and around 4,800 employees. Banks completing
major acquisitions in Central and Eastern Europe, on the other
hand, included German banks Commerzbank and HVB (the latter
of which was merged into UniCredito Italiano at the end of 2005),
Belgian-based KBC, Société Générale of France and UniCredito
Italiano (°). The main non-domestic acquisition made by a US
bank during the period under review was Citigroup buying
Mexican group Banamex in 2001.

8

Staff employed outside Spain by the two Spanish banks covered in this survey
between 1996 and 2000 (apart from at Abbey National, which was acquired in late
2004) rose from 34,013 to 146,664, i.e. from 27% to 65% of the total, whereas
staff employed within Spain fell from 92,242 to 79,843. In 2005, despite staff cuts
that affected approximately 30,000 employees, the number of employees based
overseas was 130,502, or 66% of the total.

UniCredito’s acquisition in 1999 of Polish-based Bank Pekao, which at that time
had 24,400 staff, also stands out in this regard.
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The significant non-domestic expansion undergone by European
banks between 1996 and 2005 is well reflected by the more than 23
point increase in staff employed outside the companies’ country of
origin, who in 2005 accounted for 49.3% ('°).

TABLE 1.5 — DETAILS OF LEADING EUROPEAN BANKS’ OPERATIONS IN THE U.S. AS AT
YEAR-END 2005

Total Total Total
Parent company Main subsidiary assets income staff
USD bn USD bn No.
Barclays Barclays Group US 396.3 4.2
Deutsche Bank (*) Taunus Corp. 334.4 73 11,134
HSBC Holdings HSBC Finance Corp.
(formerly Household
International) 156.7 13.2 35,000
HSBC USA, Inc. 153.8 5.0 12,000
Total HSBC Holdings 310.5 18.2 47,000
Crédit Suisse Group Creédit Suisse (USA)
(formerly Credit Suisse First
Boston ) 297.8 7.0 10,899
The Royal Bank of
Scotland Group Citizens Financial Group 155.2 5.8 24,400
ABN AMRO LaSalle Bank 106.2 4.1 16,044
BNP Paribas BancWest 66.3 2.2 12,267

(*) Data relating to North American operations (“primarily US”).

Table 1.5 lists the leading European banking groups in terms of
operations in the United States. These are led by three British banks,
Deutsche Bank and Crédit Suisse Group, the latter two of which
operate mainly in investment banking and asset management. It should

Cf. Table II. 3 for Europe. It is not possible to calculate the corresponding ratio for

Japanese and US banks due to the absence of figures. The only figures available in
the U.S. are those for Citigroup and The Bank of New York, whose non-domestic
staff in 2005 accounted for 51.8% and 23% of the total respectively.
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be noted that, based on year-end 2005 data, these groups were between
the sixth and ninth largest banks in the United States in terms of total
assets. The Japanese bank with the most extensive profile in the U.S. is
Mitsubishi UFJ Financial Group, which controls Union Bank of
California (USD 48.7bn in total assets at 31 December 2005).

Table 1.6 shows income and labour costs per employee for
European and US banks (''). The first point to note here is that, in
aggregate terms, at 1.15 compared to 1, the correlation between the
increase in the two indicators (the first of which is a measure of
productivity) is more favourable for the European banks, indicating that
per-capita labour costs increased less than per-unit income in that area
(12,

In the European countries, the highest income levels per employee
in 2005 were recorded by Swiss banks, followed by German banks;
however, these two countries also recorded the highest labour costs per
employee. The most impressive changes in these indicators during the
period under review were recorded for Spanish banks, for which the
increase in income per employee was about three times the increase in
unit costs. Such low growth rates in costs per employee were due to the
acquisitions in Central and Southern America mentioned above. Of the
other countries, only French and UK banks recorded ratios greater than
1, while all other countries saw a decline. This was mainly true for
Switzerland and Germany, where above-average per-capita labour costs
were not offset by the increase in income per employee. Growth in
income per employee was below average in the Benelux countries and
France; however, France recorded an even lower increase in unit labour
costs. In Italy, meanwhile, a reduction in labour costs brought about by
acquisitions in Central and Eastern Europe, where staff are cheaper to

Data on labour costs is not available for Japanese banks. In 1998-2005, these
banks recorded a 6.3% increase in total income per employee based on like-for-
like data calculated in local currency.

The higher growth rates recorded in the U.S. for both income and costs per
employee as compared to Europe are only partially explained by the impact of
inflation in the two areas, as, from 1998 to 2005, consumer prices increased by
19.9% in the United States and by 15% in the Euro area.
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employ, combined with a slight increase in unit income had a positive
effect on banks’ profitability.

TABLE 1.6 — TOTAL INCOME AND LABOUR COST PER EMPLOYEE (1)

Switzerland
Germany
Scandinavia
United Kingdom
Benelux
France
Italy
Spain

Europe

United States

Total income per employee

Cost of labour per employee

2005

EUR °000

381.2
257.5
230.1
218.4
2122
193.4
167.3
145.8

214.4
234.9

EUR
@)

+35.7
+33.0
+39.9
+70.0
+22.6
+25.9

+0.9
+45.1

+36.5
+40.1

% change over 1998

in local
currency

(@)
+31.7

+39.3
+66.3

+35.4
+41.1

2005

EUR °000

195.6
104.5
71.9
63.7
74.0
72.1
55.9
43.0

75.8
72.4

EUR
()

+47.2
+41.3
+44.2
+60.5
+23.1
+17.9

-5.6
+15.2

+31.9
+40.3

% change over 1998

in local
currency

()
+42.8

+43.7
+57.0

+30.8
+41.3

(1) Calculated excluding insurance activities insofar as is possible based on available figures

a/b

0.76
0.80
0.90
1.16
0.98
1.45

n.c.
2.97

1.14
1.00

a’/b’

0.74

0.90
1.16

1.15
1.00

As regards the high labour costs recorded by Swiss and German
banks, it is important to note that per-capita labour costs are
especially high for investment banking activities, and that in these
countries (mainly Switzerland), a significant portion of the workforce
is employed in that area. The increase in labour costs in this area is
primarily due to acquisitions carried out in the second half of the
1990s (see Appendix 2). In 2005, Crédit Suisse First Boston, the
investment banking division of the Crédit Suisse Group, employed
41% of the group’s banking employees, at a unit cost of EUR
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301,000. At EUR 339,000 per employee, the unit cost was even
higher for the UBS Group’s investment banking division, where 26%
of the group’s workforce was employed. If investment banking
activities are excluded, the cost per employee for Swiss banks in 2005
falls to EUR 138,000. In Germany, the per-capita labour costs in 2005
for Deutsche Bank and WestLB were above average, at EUR 172,000
and EUR 142,000 respectively. At Deutsche Bank, unit labour costs
increased by a massive 80% in 1999-2000, the period of the Bankers
Trust acquisition, while during that same period WestLB saw its per-
capita labour costs rise by 36%, principally in connection with the
development of its equity and investment banking activities (*°). In
2005, the unit labour cost for WestLB’s investment banking arm was
EUR 209,000, or 56% higher than for the group’s other divisions.

Operating results

Total income for the 67 banks covered in this survey rose from
EUR 541.2bn in 1998 to EUR 824.9bn in 2005, an increase of 52.4%,
representing the balance between a 53.3% increase due to growth in
size, as outlined above, and a reduction of less than one percentage
point due to the depreciation of the dollar and yen against the euro.
Such growth was not, however, uniform across the three areas: at
constant exchange rates, total income generated by Japanese banks
fell by 0.7%, against increases of 63.8% in Europe and 60.4% in the
United States.

" These activities were handled by London-based WestLB Panmure Ltd, which was
sold to the Lazard group in January 2004.
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TABLE 1.7 — 67 BANKS: PERFORMANCE INDICATORS 1998 — 2005

1998 2002 2003 2004 2005 Change
as % of total income

a b c d e d-a e-d
Interest margin 55.1 52.2 51.2 50.5 48.8 -4.6 -1.7
Net fee and
commission income 36.2 39.2 39.2 41.0 42.4 4.8 1.4
Cost/income ratio 61.3 60.3 58.7 58.5 59.2 -2.8 0.7
Bad debt writeoffs (1) 25.8 16.0 11.5 7.6 6.0 -18.2 -1.6
Current pre-tax profit 12.8 23.7 29.8 33.9 348 21.1 0.9
Net profit 7.5 9.4 16.8 20.7 26.4 13.2 5.7
ROE (%) 5.0 6.8 12.2 13.9 17.0 8.9 3.1
ROA (%) 0.2 0.3 0.5 0.6 0.7 0.4 0.1

(1) Net of bad debts recovered.

Interest margin as a percentage of total income fell from 55.1% at
the start of the period to 48.8% in 2005, shedding 4.6 percentage
points from 1998 to 2004 and an additional 1.7 points in 2005 as a
result of a reduction in interest rates in all three areas. The reduction
in this item was offset by an increase in net fee and commission
income, which rose by 1.4 percentage points in 2005 after increasing
4.8 points the preceding years. Net trading income remained mostly
unchanged throughout the period under consideration.

Current pre-tax profit stood at around 34.8% of total income in
2005. Although this was the best result of the years considered, it was
only a slight increase (a little less than one percentage point) over the
previous year, compared to a 4-point increase from 2003 to 2004. In
interpreting the changes during the period, it is important to remember
that the 1998 figure was significantly impacted by the bad debt
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writeoffs charged by Japanese banks (Table II.1). The improvement in
2005 was almost entirely due to a reduction in this item, which, with a
1.6-point decrease compared to 2004, reached its lowest level for the
period. The highest figures for the period after 1998 were recorded in
2001-02. The cost/income ratio, on the other hand, increased by 0.7
percentage points compared to 2004, following a nearly 3-point
decrease over the 1998-2004 period.

Aggregate net profit in 2005 totalled EUR 218bn, or 26.4% of
total income, an increase of 45.3% in absolute terms and 5.7
percentage points compared to 2004. The greater increase in net profit
compared to current pre-tax profit was mainly due to extraordinary
items, which improved by 4 percentage points to post a positive
balance, and, to a lesser extent (about 1 percentage point), the effect
of the virtual elimination of goodwill amortisation due to the adoption
of IAS/IFRS by European banks ('*). Aggregate ROE stood at 17% in
2005, up 3.1 points compared to the previous year. ROA continued
the growth trend observed since the beginning of the period, reaching
0.7% in 2005.

Results by geographical area

Table 1.8 provides information on the banks’ results by
geographical area. Comparison between indicators for the different areas
should be treated with caution, as there are considerable differences in
the accounting standards adopted between countries. In comparing the
periods, it is important to remember that most European banks adopted

4 US banks discontinued goodwill amortisation in 2002. Under both IAS 36 and US
standard SFAS 142 (“Goodwill and Other Intangible Assets”), intangible assets
with an indefinite life are no longer amortised. Such assets are tested at least
annually for impairment, and any writedowns are charged to the profit and loss
account.
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IAS/IFRS for the first time in 2005 ('°). Another important aspect
involves insurance activities, which are carried out mainly by European
banking groups. Until 2004, these activities were subject to different
treatment in their respective consolidated statements. A review of the
different policies used and the proportion of aggregate data accounted for
by such activities is provided in Appendix 3.

TABLE 1.8 — RESULT INDICATORS BY GEOGRAPHICAL REGION

1998 2005
United United
Europe Japan States Europe Japan States
as % of total income as % of total income

Interest margin 51.8 66.7 55.1 46.2 61.7 49.6
Net fee and

COMMISSION INCOMe 35.0 21.7 38.7 38.9 32.1 45.9

Cost/income ratio 64.3 56.5 59.0 61.2 54.8 57.4
Bad debt writeoffs

@™ 11.1 120.7 7.6 5.8 44 6.7
Current pre-tax

profit 24.6 772 335 33.1 40.8 359

Net profit 17.0 -53.1 19.1 26.3 29.9 25.6

Tax rate (2) (%) 31.8 n.c. 34.6 253 243 32.5

ROE (%) 12.9 n.c. 16.5 18.3 10.9 18.1

ROA (%) 0.4 n.c. 1.0 0.5 0.5 13

(1) Net of bad debts recovered.

(2) Calculated based on current pre-tax profit and excluding loss-making companies.

Despite the fact that the standards require that at least one year of comparative
prior period data be provided, the delay with which IAS 39 was ratified led the
authorities to introduce an option exempting companies from this requirement and
allowing them to defer the first application of IAS 32 Financial Instruments:
Disclosure and Presentation, 1AS 39 Financial Instruments: Recognition and
Measurement and IFRS 4 Insurance Contracts until 1 January 2005.
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FIGURE I.1 — INTEREST MARGIN/NET COMMISSION INCOME AS % OF TOTAL INCOME
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With regard to income, the first point to note is that, from 1998
to 2005, interest margin decreased as a percentage of total income in all
three regions, falling 5.5 percentage points in Europe and the U.S. and
5 points in Japan. This leads on to the next observation, that net interest
income represents a higher percentage of total income for Japanese
banks than it does for groups in the other two areas, and conversely that
net fee and commission income accounts for a lower proportion of the
total (see Fig. I.1). Fees and commissions accounted for a larger share
of income for US banks than for European banks for the entire period,
however, following an upward trend in both regions in 1999-2000, the
gap between the two began to widen: fees and commissions as a
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percentage of total income grew consistently for US banks from 2002
forward, but began to fall in Europe, where only the recovery of 1.6
percentage point in the last year considered brought the results to 2000
levels. Results for the 2004-05 period reflect the efforts of Japanese
banks to diversify their revenue sources to compensate for the erosion
of interest income in both absolute and relative terms.

In terms of total income (Table 1.9), the European banks
recorded a considerable improvement in 2005, following a slight dip in
the 2001-2004 period after six years of strong growth. In addition to the
favourable impact of net fees and commissions discussed above, the
main factors contributing to the 2005 result included an increase in net
trading income and the appreciation of the dollar against the euro,
given the greater degree of internationalisation of European banks ('°).
The income of the US banks increased in each period; the 2005 figure
was broadly in line with the average increase for the preceding three-
year period, while the 1998-2001 period recorded a sizeable 28.5%
increase. Income also increased for the Japanese banks in 2005,
compared to a decrease recorded for the 2001-2004 period and a mostly
stable result recorded for the preceding three-year period.

TABLE 1.9 — TOTAL INCOME: PERCENTAGE CHANGES

1998 / 1996 2001/1998 2004 /2001 2005 /2004
%
Europe +23.4 +47.7 -0.2 +11.1
Japan -0.1 -32 +2.6
United States +28.5 +18.4 +54

' The previously mentioned adoption of IAS/IFRS by European banks beginning in
2005 appears to have caused a decrease in total income, the opposite of the effect
on total assets. A calculation based on the 11 companies (representing 38% of the
income of banks that changed accounting standards) that provided 2004 profit and
loss accounts prepared using the same standards applied in 2005 (including IAS
32 and 39 and IFRS 4, which became effective from 1 January 2005), showed a
decrease in total income of EUR 6.7bn, or 4.9% of total 2004 income calculated
under previous GAAP.
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FIGURE 1.2 — TOTAL INCOME AS A % OF TOTAL ASSETS (')
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(1) Not including goodwill.

The higher total income recorded by the US banks is reflected in
the total income/total assets ratio, which, though 0.7 points lower than
the maximum value reached in 2002, stood at 5.3% in 2005, compared
to 2.1% for the European banks and 1.6% for the Japanese banks (see
Fig. 1.2). With regard to the period as a whole, it can also be observed
that the growth in the assets of the US banks described earlier lagged
the increase in total income until 2002, whereas this was not the case
for the European banks (except to a slight extent in 1999). Both areas
saw reductions in this indicator in the last three years, with a more
pronounced decrease in the U.S. due to stronger growth in total assets.
For Japanese banks, the indicator reflects substantial stability in terms
of both assets and total income.

Current pre-tax profit in 2005 amounted to 40.8% of income for
the Japanese banks, 35.9% for U.S. banks and 33.1% for European
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banks, an increase compared to the previous year for Japan and Europe,
in both absolute and percentage terms, and a decrease of 0.8 percentage
points for the United States. In particular, Japan continued the recovery
in profitability that started in 2002, following the negative results
recorded in 1998-2001. However, the improvement in current pre-tax
profit in 2005 was mainly due to lower bad debt writeoffs, while the
cost/income ratio rose 4.6 percentage points. Along the same lines but
with less pronounced variations, the European banks recorded lower
bad debt writeoffs for the third year in a row, while the cost/income
ratio increased by 0.6 percentage points following consistent reductions
in the preceding two-year period. The US banks, on the other hand,
recorded an increase of over 1 percentage point in bad debt writeoffs
after hitting a low for the period in 2004; a slight reduction in the
cost/income ratio was not sufficient to offset this increase.

The cost/income ratio was higher for European banks than for the
other two areas for all the years covered by our survey, despite the
reduction in 2003-04 that brought it to its lowest levels for the period
(Fig. 1.3). The graph also shows that the gap between the European and
U.S. banks narrowed from over 11 percentage points in 2002 to 3.8
points in 2005. The gap also narrowed between the European and
Japanese banks, with Japanese banks moving closer to the average US
ratio. For European banks, it should be noted that only in 2003 the
improvement was due to a reduction in operating costs (down 5.1%
overall) coupled with a modest growth in income (up 1.1%), whereas in
both 2004 and 2005, growth in income of 5.5% and 11.1%, respectively
was accompanied by higher operating costs (up 2.9% in 2004 and
12.2% in 2005).

Bad debt writeoffs are described in greater depth in the following
section.
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FIGURE 1.3 — COST/INCOME RATIO
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The best net profit figures in 2005 were recorded by the Japanese
banks, at 29.9% of total income, or 3.6 percentage points higher than
European banks and 4.3 points higher than US banks. Japan’s 2005 result,
which is in sharp contrast to the losses amounting to more than 50% of
income recorded at the beginning of the period under review, was mainly
due to the previously mentioned reduction in bad debt writeoffs, as well as
— at least until 2004 — lower operating costs.

In 2005, the gap in profitability between the US and European banks
nearly closed, with the ROE of both standing at slightly above 18%, while
the ROE of Japanese banks remained significantly lower, at 10.9%. The
improvement in ROE for European banks in 2005 was favoured by an
increase in positive extraordinary items and the discontinuation of
goodwill amortisation in compliance with TAS/IFRS. There was still a
significant gap between the ROA of the European and US banks, as a
result of more efficient asset allocation by US banks, while the Japanese
banks’ ROA in 2005 was equal to that of its European counterparts.
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The tax rate in 2005 was higher for US banks than for European and
Japanese banks, by 7.2 and 8.2 percentage points, respectively (Table 1.8).
The tax rate fell in both Europe and the U.S. during the period under
review, but more so in the former, where it declined by more than 6.5
percentage points, while in the latter the reduction was approximately 2
points ('7).

As for extraordinary items in 2005, the most important point to note
is the elimination of goodwill amortisation for the European banks
following the previously mentioned adoption of IAS; this item amounted
to 1.9% of total income the previous year. Also important to note is the
favourable increase in the balance of extraordinary items in all three areas,
amounting to 4 percentage points in Europe and the U.S. and 3.2 points in
Japan. In Europe, extraordinary items, which represented 4.6% of total
income, mainly included gains on sales of securities classified as available
for sale (2.5% of income) and other fixed assets (primarily equity interests
and business divisions, which amounted to 3.1% of income) ('*); the gains
were partially offset by restructuring charges and various provisions (-1%
of income). In 2004, these items were negatively impacted by
reimbursements of public subsidies by the German Landesbanken
totalling EUR 1.7bn following a European Commission ruling (in
addition to EUR 0.7 debited directly from reserves).

In the United States, where, following a negative figure for 2004, the
balance of extraordinary items increased to 1.9% of total income, overall
gains on sales amounted to 3.1% of income (of this percentage, 2.7%
referred to sales of business divisions) (*°), while merger and restructuring

The 1998 figure for Japanese banks is not meaningful, given the high number of
companies that incurred losses for the year.

The largest gains recorded by European banks in 2005 included EUR 2.6bn
realised by UBS on the sale of a number of private banking and asset management
units to Julius Baer, EUR 1.9bn by Banco Santander on the sale of its interests in
Union Fenosa and Royal Bank of Scotland, EUR 1.3bn by Dresdner Bank on the
sale of its interests in Munich Re and Allianz, and EUR 0.7bn by Banca Intesa on
the sale to Crédit Agricole of the control of its asset management activities in
Italy.

' The largest gains by US banks in 2005 included EUR 6.8bn realised by Citigroup
on the sale of its life insurance business to Metlife and its asset management
business to Legg Mason, and EUR 1.3bn by JPMorgan Chase on the sale of its
online brokerage business.
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charges and provisions had a negative impact of 1.2%. In 2004, US banks
recorded net extraordinary charges amounting to USD 7.9bn, including
USD 11.6bn set aside by Citigroup and JPMorgan Chase to cover
litigation expenses and to finalise out-of-court settlements with plaintiffs.
Specifically, Citigroup set aside USD 7.9bn after reaching a settlement
with WorldCom investors and to cover lawsuits and other pending legal
proceedings, mostly in connection with the Enron and Parmalat crises,
methods of selling mutual funds, IPOs, and corporate research (*°).
Similarly, JPMorgan Chase set aside USD 3.7bn to its litigation
reserve, in this case as well in connection with business relations with
Enron, placement of WorldCom bonds and IPO-related activity, as well
as the sale to institutional investors of asset-backed securities issued by
a company that subsequently went bankrupt (*'). In 2005, JPMorgan
Chase set aside an additional USD 2.8bn (partially compensated by
insurance reimbursements totalling USD 0.2bn) to cover charges
arising in connection with the class actions against Enron and
WorldCom.

Japanese banks recorded significant extraordinary net income in
1998-2000, enabling them to deliver aggregate profits in 1999 and
2000. Throughout the period, the item comprised sizeable gains and losses
on disposals of assets, both property and securities, accounting for 8.4% of
total income in 2005. In 2003, the item also included tax rebates
amounting to 1.8% of total income, the major beneficiaries of which were
the country’s largest banking groups.

2 Citigroup reached a settlement for the payment of USD 2.6bn to the plaintiffs of
the WorldCom class action and USD 2bn to the plaintiffs of the Enron class
action. The accusations against Citigroup included drawing up and publishing
documents containing misleading information in connection with securities
placement and issuing similarly misleading research reports on the companies.

The main charges included: in the case of WorldCom and other issuers, the fact that
the company knew, or was reckless and negligent in not knowing, that the securities
were being sold to the plaintiffs on the basis of material mis-statements of the
issuers’ financial situations; in the case of Enron, issuing press releases and
publishing other false or misleading documents; in the case of IPO activity, of
making mis-statements in, or omitting information from, listing prospectuses and
other documents issued in connection with placements, and manipulating the market
with respect to aftermarket transactions involving securities offered; publishing
misleading research notes; and breach of investor trust and contractual obligations.
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An increase in writedowns to fixed assets can be observed for all
three areas in 2001 and 2002, especially for financial assets as a result of
unfavourable stock market performance. In 2002, this item amounted to
19% of Japanese banks’ income; in the subsequent two-year period, the
item decreased significantly for the US banks, but remained at high levels
in Japan and Europe in 2003, in the latter case mainly as a result of
writedowns charged by German banks. The positive balance recorded for
US banks in 2005, or 0.6% of income, is mainly attributable to the writeoff
of bank rights on mortgage loans sold to third parties following an increase
in interest rates.

Bad debts written off and doubtful loans

Table 1.16 provides a breakdown of bad debts written off in the
last five years, by bank and geographical area, as a percentage of total
income, loans to customers, and net worth. For the European banks, the
three indicators reflect improvements in 2005 compared to 2003-04,
while the highs for the period were recorded in 2002. Also in 2005, six
European banks recorded net writeoffs amounting to over 10% of their
income (compared to ten in 2004), with the highest figures recorded
for German banks Eurohypo and HVB (the latter of which was merged
into UniCredito Italiano at the end of the year). A total of eight banks
(four in 2004) recorded writebacks, with two German banks, KfW and
WestLB, recording the highest figures following significant writeoffs
in 2001-2003.

Significant improvements can also be observed for the Japanese
banks in the last years, with three banks recording net writebacks in
2005, although that same year five banks wrote off debts amounting to
more than 10% of income. The situation in Japan also reflected a
higher degree of variation in average readings during the period, as
well as a more frequent alternation between positive and negative
values. As regards the indicators for US banks, a change in trend can be
observed in 2005 compared to the preceding two-year period, while, in
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this case also, the highs for the period were recorded in 2002. Two
banks wrote off debts amounting to more than 10% of their income —
Capital One Financial and Citigroup, the latter of which is the largest
bank in the region — while none of the banks recorded writebacks in
excess of provisions. Only three banks, or one per area — Lloyds TSB
Group in Europe, Hokuhoku Financial Group in Japan and Capital One
Financial in the U.S. — recorded writeoffs that exceeded 10% of net
worth.

TABLE [.10 — BAD DEBT WRITEOFFS AND DOUBTFUL LOANS BY GEOGRAPHICAL AREA

Annual bad debt writeoffs Doubtful loans
as % of as % of as % of net as % of as % of net
total customer worth customer worth
income loans loans
avg. 1998-2005 levels as at 31/12/05
Europe 8.5 0.5 4.9 0.8 8.6
Japan 48.2 1.4 17.8 1.0 8.5
United States 8.3 0.9 5.7 0 0.2

Compared to European banks (Table 1.10), US banks recorded
slightly lower average levels of bad debt writeoffs as a percentage of
total income during the period (although this was because their total
income figure in relative terms was higher, as explained above), but
higher levels as a percentage of net worth and customer loans. In the
case of customer loans, the average was almost double that of European
banks. The gap between the two areas was especially pronounced for
2001-02, a period in which writeoffs were higher for both European and
US banks in absolute and relative terms (Figure 1.4).

Japanese banks, on the other hand, recorded particularly high
average values for the period, as a result of the difficult economic
situation in that country during the years under review. The values for
the most recent years are broadly in line with the other two areas and, in
2005, all three areas reflect more favourable ratios, as can be seen in
Figure 1.4.
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FIGUREI.4 — ANNUAL BAD DEBT WRITEOFFS AS A PERCENTAGE OF LOANS TO
CUSTOMERS
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With regard to the loan portfolio, in 2005 the non-performing
loan ratio (i.e., net doubtful loans as a percentage of customer loans)
decreased significantly for Japanese banks compared to the previous
year, while it fell slightly for European banks and remained at
negligible levels for US banks (Table 1.17). Similarly, the ratio of
doubtful loans to net worth decreased by nearly half in Japan, while
the value remained unchanged for Europe and the United States. A
sizeable gap remained, however, between the year-end 2005 values for
European and Japanese banks and those for US banks, with doubtful
loans amounting to more than 8% of the net worth of European and
Japanese banks and only 0.2% of the net worth of their US
counterparts. Similarly, doubtful loans as a percentage of customer

30



loans stood at 1% in Japan, 0.8% in Europe, and virtually nil in the
United States ().

Both indicators declined significantly in Europe over the period
under review, with doubtful loans as a percentage of customer loans
decreasing from 1.8% in 1996 to 0.8% in 2005 and doubtful loans as
a percentage of net worth falling from 20.8% to 8.6% ().
Conversely, doubtful loans rose sharply in Japan between 1998 and
2001 to reach 6% of customer loans and 88% of net worth. The US
values remained mostly stable, with the only change being a slight
increase for the 2001-02 period (cf. Table 1.4 for the respective
regions).

In comparing these indicators for the three areas, account should
also be taken of the different coverage rates for doubtful loans by
adjustment provisions. In the last six years, the coverage ratio,
obtained by also including general risk provisions to cover loans still
deemed to be performing, remained above 100% in the United States
(despite a significant dip in 2001-2002), averaged just under 70% in
Europe and remained around 47% for Japanese banks. However, the
ratio has improved significantly for Japanese banks, reaching over
60% in 2004-2005 (Fig. 1.5).

22 US indicators have been calculated on the assumption that cases in which
adjustment provisions exceed gross doubtful debt amount to zero. This is because
prudential lump-sum provisions are taken to cover possible instances of
insolvency, calculated on the basis of historical experience.

Although the figures are meaningful and indicative of trends during the period,
they do not all reflect the same degrees of representativeness. In 2005, they refer
to groups representing 95% of aggregate total customer loans, whereas in 1996
they refer to groups accounting for just 46% of the total.
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FIGURE L.5 — COVERAGE RATIO (')
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(1) Ratio of provision to gross doubtful loans.

In evaluating these indicators, it should be remembered that
different policies are adopted in accounting for bad debt writeoffs in each
of the three areas. An idea of these differences may be gained by
comparing losses recognised in the profit and loss account and the
amount of doubtful loans booked to the balance sheet. Over the last five
years, this ratio came out on average at 34% for Japanese banks and 41%
for European banks, meaning that bad loans in the two areas had a book
life of 3 years and 2 years and 5 months, respectively. As for US banks,
the amount of adjustment provisions was always higher in aggregate
terms than bad debt, as mentioned above (**).

* As our survey is based on data taken from consolidated accounts, the amount of
bad debt writeoffs charged to profit and loss should not be deemed to be
influenced by issues relating to possible limits on tax deductions.
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It should also be noted that these indicators have become less
meaningful over time as a result of the increasingly widespread and
large-scale use of securitisation in the years under review(>).

Financial issues

Between 1998 and 2005, aggregate total assets on the books of
the 67 banks included in the survey rose from EUR 19,144bn to EUR
32,596bn, an increase of 70%, or 72% at constant exchange rates; the
increase included the mergers and acquisitions referred to above. Here
too there were significant differences between the three areas: while the
increase in local currency terms was 101.7% for European banks
(approximately 89% excluding the effects of the first-time application
of TAS/IFRS mentioned above in the discussion on the size of the
groups) and 67.9% for US banks, the assets of Japanese banks
increased by only 4.5% during the period.

The figures in Table 1.11 show, on the asset side, a reduction in
loans and advances to customers in all three areas, offset by an increase
in securities. This was particularly marked at Japanese banks. Factors
contributing to the decrease in customer loans as a percentage of total
assets include the increasing use of securitisations, plus the writeoffs
charged to profit and loss described earlier.

An important factor to note is the varying composition of
customer loans in the different regions: in 2005, loans to households
accounted for 63% of the total (approximately 41% of which for home
buying) for the US banks, 41% for the European banks and just 24%
for the Japanese banks (22% of which for home buying) (*°).

* In Europe, total securitisations in one year rose from EUR 150 billion in 2001 to

EUR 384 billion in 2005. In the U.S., in the same year and considering only the
banking sector, securitisations increased from USD 600 to USD 1.817 billion.

The European and Japanese figures refer to subsets of the sample to which,
respectively, 85% and 95% of customer loans are attributable, while the US figure
refers to the entire sample. Data on loans for home buying are not available for
European banks.
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TABLEI.11 — 67 BANKS: MAIN BALANCE-SHEET ITEMS BY GEOGRAPHICAL AREA

1998 2005
United United
Europe Japan States Europe Japan States
as % of total assets as % of total assets

Loans and advances 45.7 60.2 52.9 40.7 48.4 50.8
to customers
Securities 21.4 20.5 22.0 30.6 34.6 22.7
Fixed assets 24 1.3 35 2.1 1.7 55
of which: goodwill 0.1 o 1.3 0.7 0.3 3.0
Funding from
customers 59.3 73.7 64.0 55.1 74.5 63.8
Deposits by banks
(€)) 3.7 2.1 6.8 5.0 3.7 72
Shareholders’ equity 38 4.1 7.3 3.5 4.8 8.6
(@]

(1) Net of loans and advances to banks.

(2) Net worth excluding minority interest.

Funds raised from customers grew in relative terms by 0.8
percentage points in Japan from 1998 to 2005. The increase was
entirely due to customer deposits, as the percentage of other forms of
funding declined. At US banks, on the other hand, customer deposits
fell by 1.4 percentage points, while funds raised from customers
remained virtually unchanged as a percentage of total assets during the
period under review. In Europe, even observing the longer 1996-2005
period, the disintermediation of the banking system is more evident, as
can be seen from the 2.6 point reduction in funds raised from customers
from 1996 to 2000 and the 3.5 point reduction from 2002 to 2005,
despite a slight recovery in the intervening two-year period. The
decrease was mostly in the area of customer deposits, which fell by
more than 5 points as a percentage of total assets over the period.
Interbank accounts remained consistently on the liability side in all
three areas under review, due to deposits being made by smaller banks.
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This item made a much greater contribution to funding in the United
States than in the other two areas, but still reflected an upward trend in
both Europe and Japan during the period under review.

Fixed assets increased as a percentage of total assets in the U.S.
and Japan, albeit to a lesser extent in the latter, but decreased in Europe.
The growth in the United States was primarily attributable to goodwill,
which increased from USD 53bn to USD 205bn, or from 18% to 35% of
net worth. In 2005, the goodwill recorded by the Japanese banks
increased mostly due to the merger between Mitsubishi Tokyo Financial
Group and UFJ Holdings, while real-estate holdings decreased during the
period as a result of writedowns and disposals. Goodwill also increased
for European banks, from EUR 14bn in 1998 to EUR 154bn in 2005, or
from 3% to 18% of net worth. Conversely, other fixed-asset items —
mainly equity investments — decreased, in part due to the reclassification
of certain sizeable portfolio items as securities in 2005 in conformity
with IAS/IFRS.

A comparison of beginning- and end-of-period figures shows that
shareholders’ equity decreased slightly as a percentage of total assets for
the European banks, while it increased both in Japan, and to an even
greater extent, in the United States. At year-end 2005, the US figure was
2.4 times that figure recorded by the European banks, and 1.8 times the
figure recorded by the Japanese banks. However, if the various amounts
of goodwill recognised in the different regions are considered, the
indicator for Japanese banks is in line with US banks, while it is still
significantly lower than the figure recorded for European banks (*7).

Similarly, free capital, which is calculated as a percentage of funds
raised from clients, averaged 5.3% for US banks, 4.3% for Japanese
banks and 2.5% for European banks (cf. Table 1.18). The improvement
in this indicator for Japan, which went from a negative reading in 2002
to a positive figure in 2005, was mainly due to the combined effect of a

7 Under the Basel Capital Accord, the minimum capital adequacy ratio required,
i.e.,, the ratio between shareholders' equity less certain intangible fixed assets
(including goodwill) and risk-weighted assets (the so-called core capital ratio), is
4%, while the minimum total capital ratio, which also includes subordinated
liabilities, is 8%.
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reduction in doubtful debt and an increase in shareholders’ equity, while
the slight improvement recorded for the European banks in 2005 was the
result of a decrease in equity investments, which was almost entirely
compensated by a decrease in shareholders’ equity in relative terms.
Conversely, the slight decrease recorded for US banks in the last two
years is almost entirely attributable to an increase in goodwill. The
European banks with the highest levels of free capital in 2005 were
Belgian-based KBC and two co-operative banks, Rabobank Nederland
and Crédit Mutuel, followed by BBVA and BNP Paribas. In Japan, the
highest free capital indicator was posted by Shinsei Bank, followed at a
distance by Mitsui Trust Holdings and a co-operative bank, Norinchukin
Bank, and then by regional bank Shizuoka Bank and Sumitomo Trust &
Banking. In the U.S., the highest free capital ratios were recorded by
smaller banks, i.e. Capital One Financial, MBNA and Golden West
Financial (the latter was acquired by Wachovia in October 2006), while
of the three largest banks, only Citigroup recorded a value above that
country’s average.

Based on the data for a significant subset of the sample, in the last
five years, the volume of indirect funding (assets under management)
averaged 91% of funds raised from customers in both Europe and the
United States, recording a downward trend for both regions over the
period (Table 1.12) (**). In 2005, the volume of assets under management
grew by 16% in Europe and 3.7% in the United States compared to the
previous year. In both areas, these figures indicate a continuation of the
growth trend observed since 2003, following a downturn the preceding
year, mainly in Europe (*’). The favourable performance for the three-

*  Comparison data for Japanese groups could not be compiled due to a lack of like-

for-like information. The decrease in assets under management in Europe in 2005
as a percentage of funds from customers was partially due to the previously
mentioned adoption of TAS/IFRS, in that the line-by-line consolidation of
insurance activities prescribed by IAS/IFRS meant the inclusion in the balance of
funds from customers of amounts earned on policies deemed to be investment
contracts.

The higher growth rate recorded for Europe in 2005 was the result (as previously
discussed with respect to total assets) of the US dollar’s 15% rise against the euro,
which boosted the performance of European banks with asset management
operations in North America. In comparing the year-end figures for the various
years, it is important to remember that the amounts were impacted by acquisitions
and sales completed with banks not included in the sample.
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year period was undoubtedly influenced by the general upturn in the
world’s major stock markets, while the low interest rates in both areas
helped keep bond prices high.

TABLE I.12 — ASSETS UNDER MANAGEMENT

2001 2002 2003 2004 2005

Europe (EUR bn) (1) 7,960 7,246 7,434 8,025 9,343
Index no. 100.0 91.0 93.4 100.8 117.4
as % of funds raised from 96.7 91.9 92.8 90.8 83.3
customers

US (USD bn) (2) 2,566 2,556 2,821 2,919 3,027
Index no. 100.0 99.6 109.9 113.8 118.0
as % of funds raised from 98.9 93.0 93.0 86.1 83.4

customers

(1) Like-for-like data for 29 groups representing 93% of total assets as at year-end 2005. Three of the
groups have no operations in the asset management sector.

(2) Like-for-like data for 12 groups representing 86% of total assets as at year-end 2005.

Another aspect to consider is the valuation of securities portfolios,
which in aggregate terms represented slightly less than 30% of total
assets. As prescribed by IAS, securities must be measured at fair value,
unless, based on a decision by the company’s board of directors, the
enterprise intends to hold them to maturity, in which case they may be
measured at cost (*°). The measurement of securities at cost leads to an

% Under IAS/IFRS, securities (and financial instruments in general) are classified
into three categories: “held for trading”, when acquired for short-term trading
purposes, in which case value changes are recognised in profit or loss; “available
for sale”, when acquired for a medium-term purposes, in which case value
changes are recorded in an equity reserve; “held to maturity”, in which case they
are stated at cost and only permanent value changes are recognised in profit or
loss. These items are typically measured at amortised cost, based on which the
difference between the acquisition price of a security and its redemption value is
credited or charged to profit and loss on the basis of its remaining life. The
standards approved by the European Commission for European companies also
permit the use of the “fair value option”, under which financial assets that do not
fall into one of the above categories are measured at fair value, with value changes
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over-statement of their value in the balance sheet and lower writedowns
to profit and loss during stock market downturns. This was particularly
important for European banks up to 2004, a year in which securities
stated at cost accounted for 28.2% of the total portfolio. This figure was
considerably higher than those recorded for Japanese and US banks
(11% and 0.4% respectively). The adoption of IAS/IFRS in 2005
realigned the figures recorded for European banks with those of the other
two areas: Japanese banks now have the highest share of securities stated
at cost, amounting t010.5% of the total portfolio (Table 1.13) (Y. Also
with reference to year-end 2005 figures, it is important to note that the
fact that European banks have a higher share of securities held for
trading or “designated” at fair value than US and Japanese banks means
that they are subject to greater fluctuations in bottom-line results due to
the immediate impact on profit and loss of changes in market values of
securities.

TABLE 1.13 — 67 BANKS: SECURITIES PORTFOLIO COMPOSITION IN 2005

Europe Japan United States
EUR bn % JPY bn % USDbn %
Held for trading 3,386 50.2 19,851 8.5 695 45.6
Designated at fair value 793 11.7
Auvailable for sale 2,299 34.1 198,945 85.1 825 54.1
of which: stated at cost - - 9,485 4.1 -
Held to maturity 270 4.0 14,997 6.4 4 0.3
Total 6,748  100.0 233,793  100.0 1,524 100.0
of which: stated at cost 270 4.0 24,482 10.5 4 0.3

recognised in profit or loss. The banks included in this survey exercised this
option mainly for investments of the funds generated by insurance policies where
the risk is borne by the insured party and for financial instruments containing a
significant derivative component.

31 Japanese banks in general also state unlisted available for sale securities at cost.
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Net worth and capital adequacy

Rights issues worth a total of EUR 181bn were implemented in
Europe between 1996 and 2005. This did not include new shares issued in
respect of acquisitions; shares issued in connection with the mega-mergers
referred to above amounted to approximately EUR 156bn, just under half
the overall total. Over the same period, a total of EUR 256bn was paid out
in dividends, while net share buybacks amounted to EUR 61bn. As Table
1.19 shows, dividends paid out came to double the proceeds from rights
issues minus the outlay incurred in connection with share buybacks, which
translated to a net outflow of EUR 136.5bn. Over the same time span, net
profit amounted to EUR 642.6bn; in other words, retained earnings were
the principal means by which European banks kept levels of shareholders’
funds aligned with the growth in total assets.

For US banks, net share buybacks outpaced rights issues each year
from 1998 to 2005, leading to net outflows of approximately USD 91bn.
This, along with the dividends paid out during the period, brought the total
returned to investors to USD 295bn (*%), or slightly more than
shareholders’ funds at the start of the period. Over the same time horizon,
net profit totalled USD 502.3bn, proving to be by far the main source of
growth in shareholders’ funds. The opposite was true in Japan, however,
where the banks in this survey tapped investors for an amount in excess of
JPY 13,233bn, against dividend payouts amounting to approximately JPY
2,353bn, just 18% of sums collected. For the first time since 1998, in
2004-05, share buybacks exceeded the amount sought from shareholders
via new share issues (*°).

In terms of dividend policy, the payout ratio in 2005 (i.e. dividends
as a percentage of net profit) stood at slightly over 40% for European and

2 Similarly, in the ten-year period from 1996 to 2005, North America’s industrial

multinationals paid USD 1,175bn to investors (both in the form of dividends and
share buybacks), compared to only USD 235bn in requests for capital increases.
This figure for 2005 is calculated as the balance between gross purchases of JPY
2,153bn and sales of JPY 997bn. In both 2004 and 2005, the majority of purchases
were made to reimburse public funding and involved the buyback of preferred
stock owned by government agencies.
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US banks and at 11.6% for Japanese banks (Table II.4, respective
regions). In 2004-05, the European ratio decreased compared to the
figures for the previous three years, which were, however, significantly
impacted by lower profits posted in those years. For the US banks, the
2005 ratio was just above the average for the period under review, or
41%. The Japanese figure is relatively insignificant, due to the
inconsistency of net profits during the period under review.

In absolute terms, aggregate dividends declared for 2005 increased
by 26% compared to the previous year, with increases of 27% recorded
by European banks, 13% by Japanese banks and 9% by US banks.
Dividends paid by European and US banks also exceeded those paid by
Japanese banks when measured as a percentage of total income, at 11%
for both areas in 2005, compared to 3.5% for Japanese banks.

The total capital ratio, i.e., available capital as a percentage of
risk-weighted assets, was higher on average in the United States in
2005, standing at 12.6% compared to the nearly identical figures
recorded by Europe and Japan (11.7% and 11.6%, respectively) (Table
1.20). The US figure exceeded those of the other two regions for the
entire 2001-05 period. In 2005, the four-year growth trend witnessed by
both the European and US banks came to an end, with the more
pronounced decline recorded by the US banks bringing them back to
start-of-period levels. The Japanese figure for the last three-year period
was over 11%, similar to European banks, as mentioned above.

In Europe, the bank with the highest capital ratio at the end of 2005
was Dresdner Bank, while in Switzerland two institutions occupied the
first position: UBS and Crédit Suisse. Other banks that posted ratios
above 13% included Germany’s WestLB and Deutsche Bank and
Holland’s ABN Amro (**). In Japan and the U.S., it was the smaller
banks that were best placed; however, the two largest Japanese banks

still managed to record above-average readings, which was not the case
in the U.S.

** Whereas the significant improvement in Dresdner Bank’s ratio in 2005 was

mainly the result of an increase in available capital (due in part to the sale of
shares in the parent company, Allianz AG), the improvement in WestLB’s ratio
was primarily due to a decrease in risk assets.
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The capital ratios for 1H 2006 on average reflect a reduction vis-

a-vis the previous year-end for both US and Japanese banks (for the
latter based on partial data), but were stable at European banks (again
based on partial data).

Derivatives

Table 1.21 shows the activity of banks in all three areas in

derivatives for 2000 and 2004-05 (*°). The data refer to both trading
and hedge derivatives, with the exception of Japan, which does not
provide information on the latter (*°). The first point to note is that,
between 2000 and 2005, the notional value of the derivatives increased
significantly in all three areas, by 2.7x in Europe, 2.2x in the U.S. and
approximately 1.7 times in Japan. Derivatives are coming to account
for an increasing multiple of total assets, up from 9.6x to 14.6x for US
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Derivatives are financial contracts in which counterparties’ contributions are
linked to changes in the price of the underlying assets, mainly interest rates,
foreign currencies, equities, commodities, market indexes and other indicators.
Such instruments enable the contracting party to reduce or alter its exposure to
market risks. Banks use derivatives both to hedge their own risk and as part of
their trading activity, in the latter case mainly to meet customer demand for risk
management. The nominal, or notional, value of the contract provides an
indication of the extent of the banks’ involvement but is never exchanged by the
parties, and merely represents the basis for calculating the relevant amounts to be
settled. The market, or fair, value, which can be positive or negative, represents
the potential profit or loss on outstanding contracts (it should be noted in this
regard that banks commonly enter into “netting agreements” enabling them to net
receivables and payables with the same counterparty; for this reason too, Table
1.21 shows only the balance of asset and liability positions). Credit risk is the
possible loss for the bank deriving from a counterparty becoming insolvent, which
in the case of derivatives is largely equal to the amount of positions with positive
fair value net of collateral received.

It has not been possible to provide a split between trading and hedge derivatives
for European and US banks either, owing to the lack of like-for-like information.
On the basis of the positive and negative fair values indicated in the financial
statements, derivatives account for 96% of the total for European banks and 94%
for US banks.

41



banks, from 5.6x to 10x for European banks and from 2.3x to 4x for
Japanese banks. The main type of risk involved for all three areas is by
far that of changes in interest rates, with a share of the total that in 2005
ranged from 80% for European banks to 90% for Japanese banks.
Conversely, the importance of hedging exchange rate risks declined
between 2000 and 2005, while there was an increase in the value of
contracts hedging other types of risks, mainly credit risk and, to a lesser
extent, equity risk.

The net fair value of contracts at the end of 2005 was negative for
all three areas: in particular, European and Japanese banks went from a
positive balance (potential gains) to a negative balance (potential
losses) between 2000 and 2005, while for US banks, the negative
balance posted in 2005 was preceded by a positive balance the year
before. In relative terms the negative balance of European banks
appears to be more significant than in the other two regions,
representing 7% of net worth at the year-end, compared to values that
were less than one point lower for Japanese and US banks.

Between 2000 and 2005, credit risk rose by 65% in Europe, and
fell by 21% in Japan and 4% in the United States. The ratio between
credit risk and net worth was significantly higher for European banks
than for those in the other two areas throughout the period, reaching
127% as at year-end 2005. Readings for US and Japanese banks were
much healthier, at 25% and 28%, respectively, for the last year under
review (°).

Table 1.14 lists the banks which have the greatest presence in
derivatives, chosen on the basis of the notional value of contracts
outstanding at the end of 2005. Of these, six are based in Europe and
three in the United States, with JPMorgan Chase & Co. ranking first in
terms of the amount of outstanding contracts; the highest percentage
changes compared to the previous year are recorded for European
banks. Only Bank of America posted a positive net fair value for its
outstanding contracts, while the most significant negative fair values
were recorded for BNP Paribas, Citigroup and Deutsche Bank.

7 The figures provided above are strongly representative of this phenomenon,
constituting an amount virtually similar to that recorded by the Bank of
International Settlements for the largest banks in the G10 countries.
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TABLE 1.14 — BANKS IN THE SURVEY WITH THE LARGEST AMOUNTS IN DERIVATIVE
CONTRACTS OUTSTANDING AT 31/12/2005

Company Notional amounts at 31/12/05 Fair value Credit risk
(balance)
% change
EUR bn from 2004 EUR m EUR m
O]
JPMorgan Chase & Co. (USA) 36,953 +7.6 - 1,683 37,117
Deutsche Bank (DE) 29,280 +35.9 - 8,868 63,782
Barclays (GB) 26,097 +41.6 - 1,675
BNP Paribas (FR) 21,005 +22 - 13,767 60,615
Citigroup (US) 19,561 +15.2 -9,753 44,566
Bank of America (US) 18,828 +24.1 +7,385 20,100
UBS (CH) 18,016 +39.9 - 2,496 55,913
Royal Bank of Scotland (GB) 17,874 +47.5 - 1,131
Credit Suisse Group (CH) 14,917 +41.4 =77 37,824

(1) Calculated in local currency.

2006: half-year results

Tables 1.22 - 1.25 show profit and loss and balance-sheet data for
the first half of 2006, both in aggregate terms and broken down by
geographical region. The figures refer to the 56 groups that prepared
complete interim financial statements (*). In terms of total assets, these
represent 91% of the European banks, 83% of the Japanese banks, and
all the US banks covered in this survey. The period under review is
from 1 January to 30 June, with the exception of the Japanese banks for
which the data refer to the period from 1 April to 30 September.

Aggregate net profit stood at EUR 119.3bn, compared with EUR
100.7bn in 1H 2005, an increase of 18.5%. The improvement was
mainly attributable to the European banks, which posted a 25%
increase for the period, compared to the 14% increase posted by the US
banks. The net profit of the Japanese banks remained mostly
unchanged.

*  Following the mergers completed in the first half of 2006, the number of banks in
the sample decreased by an additional two (Cf. Table I11.2).
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TABLE I.15 — INTERIM RESULTS BY GEOGRAPHICAL REGION (1)

Current pre-tax profit Net profit
1H 2005 1H 2006 Change 1H 2005 1H 2006 Change
EUR bn % EUR bn %
Europe 70.2 89.4 274 54.6 68.3 25.2
Japan 17.1 16.5 -3.7 12.7 12.9 1.3
United States 52.4 56.1 7.1 33.4 38.1 14.1
Total 56 banks 139.7 162.0 16.0 100.7 119.3 18.5

(1) Balances recorded in currencies other than the euro have been translated into euros at exchange rates
ruling on 30 June 2006.

Aggregate current pre-tax profit increased by 16% in 1H 2006
compared to the same period of the previous year, mainly due to a
healthy increase in total income, combined with smaller increases in
operating costs and bad debt writeoffs. The increase in income (up
13.7% in aggregate terms) was mainly due to an increase in net fees
and commissions and trading income (the latter of which is included
under Other operating income), while net interest income, though still
on the rise, had less impact in relative terms. European banks proved to
be the most dynamic of those included in the survey, posting a 19.5%
increase in income (up 21% for net commissions and fees and up 31%
for trading income), while Japanese banks recorded a reduction in total
income caused by a drastic decrease in operating income due to lower
earnings from diversified activities.

The improvement in current pre-tax profit in 1H 2006 was also
attributable to a reduction in the cost/income ratio, which decreased by
0.6 percentage points in aggregate terms due to the fact that, as
previously mentioned, costs increased at a slower pace than income.
The reduction in the indicator is entirely attributable to the European
banks, which posted a 2.5 percentage point decrease, 0.8 points of
which were due to labour costs, while the indicator increased for both
the Japanese and US banks (up 2.8 and 0.8 points respectively). In
particular, the rise in labour costs in absolute terms in Europe was
appreciably lower than the growth in income, unlike in the U.S., where
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general expenses increased less than in Europe (**). The increase in the
cost/income ratio for the Japanese banks is primarily due to higher
amortisation charges on intangible expenses arising from the merger of
Mitsubishi Tokyo Financial Group and UFJ Holdings in the second half
of 2005.

Aggregate bad debt writeoffs increased by 13% in absolute terms
compared to 1H 2005, although they decreased only slightly as a
percentage of total income. The rise in bad debt writeoffs is mainly
attributable to the European banks (up 25% on 2005), which also
recorded a 0.2 percentage point increase in bad debt writeoffs as a
percentage of income, and, to a lesser extent, the US banks (up 2.3%).
Japanese banks, on the other hand, posted a 1.7 point improvement in
the positive balance (net writebacks) as a percentage of income in 1H
2006. This includes the recovery of provisions made in previous years
following an improvement in customers’ financial situations,
amounting to JPY 431bn, or 8.6% of income, in 2005 and JPY 213bn,
or 4.3% of income, in 1H 2006.

The increase in bad debt writeoffs for European banks (25%
aggregate) is the combined effect of the diversified situations of the
various countries: the greatest increases were attributable to the banks
in the Benelux countries, where the figure almost doubled compared to
1H 2005 (up 88%), followed by Spanish banks (up 79%) and French
banks (up 28%) (**), while German banks recorded a decrease (down
21%), and UK and Italian banks posted below-average increases (up
19% and 8% respectively). As a percentage of total income, the highest
bad debt writeoffs in 1H 2006 were recorded by UK banks (11.3%),
followed by Spanish banks (9.4%) and Italian banks (7.6%), while

% Based on the data for 22 banks, the average number of employees in Europe in 1H

2006 increased by 7.4% compared to 1H 2005, whereas labour costs per employee
increased by 8.8%. The increase in labour costs for the U.S. banks (in this case
based on partial data collected on 13 groups) was due to growth in the average
number of employees compared to 1H 2005 (up 2.6); however, it was mainly due to
an 11.8% increase in per-capita labour costs.

More than two-thirds of the writeoffs recorded by Benelux banks are attributable
to ABN Amro, which recorded EUR 598m in downward adjustments to its
consumer loan portfolio, mainly in relation to loans in Latin America (primarily
Brazil) and Asia (Taiwan). The increase in writeoffs by Spanish banks is also
primarily attributable to Latin American operations.
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positive (albeit minor) balances were recorded by the two Swiss banks,
Nordea, Danske Bank, the ING Group and Dresdner Bank.

Extraordinary items as a percentage of income increased from
1.6% in 1H 2005 to 2.5% in 1H 2006, mainly due to higher gains
realised by the European banks primarily in relation to the sale of
financial investments. It should also be remembered that the 1H 2005
figure was negatively impacted by the USD 2.8 billion (EUR 2.2
billion) set aside by JPMorgan Chase to cover charges relating to
litigations with Enron and WorldCom following out-of-court
settlements with the plaintiffs, as was discussed in the section on yearly
results by geographical region.

With regard to the balance-sheet situation at 30 June 2006, there
were aggregate-level increases of 5% in both funds raised from
customers and loans to customers as well as investments in securities,
with growth largely in line with the increase in assets. At the end of the
half-year period, the balance of interbank funding remained positive.
Intangible assets increased at a rate that was considerably above the
average (up 9.8%); around two-thirds of this increase was attributable
to US banks (*'). Shareholders’ funds decreased as a percentage of total
assets by 0.2 points, recording a significantly slower growth rate than
that of assets.

The United States and Europe were the most dynamic of the three
regions, posting 6% growth in total assets compared to 31 December
2005, as a result of both organic growth and acquisitions of smaller
players in the financial services sector in general (**); Japanese banks’
assets, meanwhile, decreased by 1.7% during the six-month period.

For European banks, a slight increase in funds raised from

customers in relative terms, which was more marked for the bond
component, was matched by an increase in loans to customers that

1 Of the USD 34.4bn increase in intangible assets of US banks compared to year-

end 2005, USD 23.2bn was attributable to goodwill. Of this amount, USD 20.7bn
was generated by the Bank of America — MBNA merger (Cf. Table I11.2).

In Europe, two mergers involved Italian banks: France’s BNP Paribas acquired
control of Banca Nazionale del Lavoro (EUR 89.1bn in total assets at 31/12/05),
while Holland’s ABN Amro bought Banca Antonveneta (EUR 45.4bn in total
assets at the same date).
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exceeded the growth in assets. Net interbank funding decreased
slightly, while there was a reduction in the size of the securities
portfolio in relation to total assets. It is important to note that the
growth rate of the customer portfolio was higher for Europe than the
other two areas. In the United States, an increase in funding from
customers, which in this case as well was substantially in line with the
increase in assets, was countered by slower growth in loans to non-
banking customers, while there was an increase in the relative weight
of the securities portfolio and, as previously mentioned, intangible
assets. For the Japanese banks, whereas most balance-sheet items
recorded a decrease, there was a moderate increase in loans to
customers, while, on the funding side, there was a significant reduction
in the bond component. Despite an increase in absolute terms,
shareholders’ equity decreased as a percentage of total assets in both
Europe and the United States. The Japanese banks recorded both a
reduction in absolute terms as well as a decrease in percentage terms
that outpaced the reduction in total assets.
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TABLE I.19 - RIGHTS ISSUES, SHARE BUYBACKS AND DIVIDENDS

1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
Total

1998
1999
2000
2001
2002
2003
2004
2005
Total

1998
1999
2000
2001
2002
2003
2004
2005
Total

Share

Rights buybacks Dividends

issues (1) 2) paid (3) Balance
Europe
EUR bn EUR bn EUR bn EUR bn
a b c d=b+c-a
6,7 34 13,8 10,5
14,3 1,3 13,8 0,8
15,7 34 17,3 5,0
18,4 6,2 21,7 9,5
454 5,0 26,7 -13,7
25,4 1,1 333 9,0
9,8 7.8 32,8 30,8
8,5 7,2 28,0 26,7
15,9 15,4 29,4 28,9
20,5 10,6 38,9 29,0
180,6 61,4 255,7 136,5
Japan
JPY bn JPY bn JPY bn JPY bn
a b c d=b+c-a
7,276 67 338 - 6,871
669 -27 348 -348
201 -6 377 170
111 - 80 185 -6
1,936 - 137 264 - 1,809
1,973 -42 190 - 1,825
515 984 296 765
552 1,156 355 959
13,233 1,915 2,353 - 8,965
United States (4)

USD bn USD bn USD bn USD bn
a b c d=b+c-a
9.1 14.0 16.8 21.7
7.5 25.9 20.3 38.7
7.6 11.2 21.3 24.9
6.7 16.6 21.9 31.8
6.3 16.8 23.6 34.1
11.5 21.7 28.0 38.2
10.3 19.1 342 43.0
10.2 345 38.7 63.0
69.2 159.8 204.8 295.4

(1) Excluding share exchanges made as part of acquisitions listed under Table I11.2.

(2) Net of own shares sold..

(3) The difference between dividends paid and dividends declared (Tables II.1, Section II) is due to the time
effect brought about through payment of interim dividends and to scrip dividends (i.e. dividends in the
form of shares) as well as exchange rate differences.

(4) Share buybacks exceeded rights issues in all years considered.

c/ (a-b)
n.c.
n.c.
n.c.
n.c.
n.c.
n.c.
n.c.
n.c.
n.c.
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TABLE 1.20 - CAPITAL ADEQUACY RATIOS

EUROPE
TOTAL CAPITAL RATIO (1)
BANKS COUNTRY  31/12/01  31/12/02  31/12/03  31/12/04  31/12/05  30/06/06
as % of risk-weighted assets

DRESDNER BANK DE 114 10.6 134 133 16.3 157
UBS CH 14.8 13.8 133 13.6 14.1 143
CREDIT SUISSE GROUP CH 15.7 16.5 17.4 16.6 13.7 134
HSBC HOLDINGS GB 13.0 133 12.0 12.0 12.8 13.4
DEUTSCHE BANK DE 12.1 12.6 13.9 132 135 129
WESTLB DE 9.6 10.1 103 115 142 127
BANCO SANTANDER CENTRAL HISPANO ES 12.8 12.6 12.4 13.0 129 124
KBC BE 147 13.7 134 129 125 122
HBOS GB 10.6 10.4 11.1 11.8 124 122
THE ROYAL BANK OF SCOTLAND GROUP GB 115 117 11.8 117 117 119
CREDIT MUTUEL FR 10.3 10.8 11.5 124 11.8
RABOBANK NEDERLAND NL 10.5 10.5 109 114 11.8 11.6
BARCLAYS GB 12.5 12.8 12.8 11.5 113 11.6
BANCO BILBAO VIZCAYA ARGENTARIA ES 12.6 125 127 125 12.0 113
SOCIETE GENERALE FR 11.5 11.1 11.7 11.9 113 1.2
FORTIS BE/NL 135 13.0 124 123 10.5 112
BAYERISCHE LANDESBANK DE 9.7 103 11.3 125 11.1
ING GROEP NL 10.6 11.0 113 115 109 109
ABN AMRO HOLDING NL 10.9 11.5 11.7 113 13.1 10.8
BANCA INTESA IT 9.3 11.1 117 11.6 103 10.8
BNP PARIBAS FR 10.6 10.9 12.9 103 11.0 10.7
LANDESBANK BADEN-WUERTTEMBERG DE 10.5 9.7 11.0 10.8 10.5
DEXIA BE 115 10.7 112 117 10.9 10.4
CREDIT AGRICOLE FR 11.8 11.7 10.5 10.4 10.1 104
SANPAOLO IMI IT 9.5 10.7 10.5 12.0 9.4 10.4
DZ BANK DE 9.5 10.5 117 123 104
COMMERZBANK DE 10.3 12.3 13.0 12.6 125 103
LLOYDS TSB GROUP GB 9.2 9.6 113 10.0 109 103
UNICREDITO ITALIANO IT 11.0 11.6 11.1 116 103 102
DANSKE BANK DK 103 10.5 11.0 102 103 9.8
NORDEA SE 9.1 9.9 9.3 9.5 9.2 9.3
KREDITANSTALT FUER WIEDERAUFBAU DE
EUROHYPO (2) DE - 10.1 11.0 10.8 10.7 -
BAYERISCHE HYPO- UND VEREINSBANK (3) DE 103 9.1 9.7 104 - -
ABBEY NATIONAL (4) GB 11.5 11.6 13.3 - - -
CREDIT LYONNAIS (5) FR 10.1 112 - - - -
Average (6) 113 11.4 11.9 11.9 11.7 (11.6)

(1) Ratio between regulatory capital and risk-weighted assets. According to Basle's Bank for International Settlements (BIS) guidelines, the
minimum requirement is 8%.

(2) Operative since 2002 and acquired by Commerzbank in 2006.
(3) Acquired by UniCredito Italiano in 2005.

(4) Acquired by Banco Santander Central Hispano in 2004.

(5) Acquired by Crédit Agricole in 2003.

(6) For 27 groups only at 30 June 2006.
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TABLE 1.20 - CAPITAL ADEQUACY RATIOS

JAPAN
TOTAL CAPITAL RATIO (1)
BANKS 31/03/02 31/03/03 31/03/04 31/03/05 31/03/05 30/09/06
as % of risk-weighted assets

SHINKIN CENTRAL BANK 152 16.2 16.6 15.8 143
SHIZUOKA BANK 12.5 124 13.6 13.5 13.6
SHINSEI BANK 17.0 20.1 21.1 11.8 15.5 13.5
MITSUI TRUST HOLDINGS 10.6 7.5 10.1 10.3 12.4 12.5
RESONA HOLDINGS 8.7 3.8 7.8 9.7 10.0 12.5
NORINCHUKIN BANK 10.0 9.9 12.9 12.1 12.1
MITSUBISHI UFJ FINANCIAL GROUP (2) 10.3 10.8 13.0 11.8 12.2 12.0
JOYO BANK 11.8 113 11.4 11.8 12.0 11.6
SUMITOMO TRUST & BANKING 10.9 10.5 12.5 12.5 10.9 11.6
MIZUHO FINANCIAL GROUP 10.6 9.5 11.4 11.9 11.6 11.0
CHIBA BANK 10.2 10.4 11.1 11.2 11.2 11.0
BANK OF YOKOHAMA 10.7 10.3 10.7 11.0 11.0 10.5
SUMITOMO MITSUI FINANCIAL GROUP 10.5 10.1 11.4 9.9 12.4 10.1
BANK OF FUKUOKA 9.5 9.4 9.5 9.3 9.7 9.5
HOKUHOKU FINANCIAL GROUP 7.1 7.5 8.3 8.3 9.0 9.2

SHOKO CHUKIN BANK 7.3 7.5 7.7 7.8 8.0
UFJ HOLDINGS (4) 11.0 10.0 9.2 10.4 - -
HOKKAIDO BANK (5) 8.2 6.1 6.5 - - -
Average (6) 10.7 10.2 114 11.1 11.6 (11.3)

(1) Ratio between regulatory capital and risk-weighted assets. According to Basle's Bank for International Settlements (BIS) guidelines, the

minimum requirement is 8%.
(2) Formerly Mitsubishi Tokyo Financial Group.
(3) Parent company only.

(4) Merged into Mitsubishi UFJ Financial Group in 2005.

(5) Acquired by Hokuhoku Financial Group in 2004.
(6) For 12 groups only at 30 September 2006.
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TABLE 1.20 - CAPITAL ADEQUACY RATIOS

UNITED STATES
TOTAL CAPITAL RATIO (1)
BANKS 31/12/01 31/12/02 31/12/03 31/12/04 31/12/05 30/06/06
as % of risk-weighted assets

CAPITAL ONE FINANCIAL 13.2 13.0 14.0 16.6 13.9 18.3
BB&T 133 13.4 12.5 14.5 14.4 13.7
GOLDEN WEST FINANCIAL 14.2 143 142 12.9 13.0 13.7
U.S. BANCORP 11.7 122 13.6 13.1 12.5 13.1
THE PNC FINANCIAL SERVICES GROUP 11.8 12.5 13.8 13.0 12.1 12.4
REGIONS FINANCIAL 132 13.8 14.5 13.5 12.8 12.3
THE BANK OF NEW YORK 11.6 12.0 115 12.2 12.5 12.1
KEYCORP 114 12.5 12.6 11.5 11.5 12.1
JPMORGAN CHASE & CO 11.9 12.0 11.8 12.2 12.0 12.0
WELLS FARGO & CO 10.5 11.3 122 12.1 11.6 11.8
CITIGROUP 10.9 11.2 12.0 11.8 12.0 11.7
WACHOVIA (formerly First Union) 11.1 12.0 11.8 11.1 10.8 114
BANK OF AMERICA 12.7 124 11.9 11.6 11.1 11.3
WASHINGTON MUTUAL 12.9 11.6 10.9 11.3 10.9 113
SUNTRUST BANKS 12.2 11.6 11.8 10.4 10.6 10.7
FIFTH THIRD BANCORP 14.4 13.5 13.4 12.3 10.4 10.4
NATIONAL CITY 11.3 11.5 13.1 11.8 10.5 10.2
MBNA (2) 18.0 19.7 222 25.4 239 -
HIBERNIA (3) 11.4 11.8 11.8 11.3 - -
UNION PLANTERS (4) 14.5 13.9 15.6 - - -
BANK ONE (5) 12.2 13.7 13.7 - - -
FLEETBOSTON FINANCIAL (6) 11.0 11.7 11.9 - - -
SOUTHTRUST (7) 11.0 11.1 10.7 - - -
Average 12.5 12.7 13.1 13.1 12.6 12.3
(1) Ratio between regulatory capital and risk-weighted assets. According to Basle's Bank for International Settlements (BIS) guidelines, the

@
3)
“4)
®)
(©)
M

minimum requirement is 8%.

Acquired by Bank of America with effect from 1 January 2006.
Acquired by Capital One Financial in 2005.

Acquired by Regions Financial in 2004.

Acquired by JPMorgan Chase & Co. in 2004.

Acquired by Bank of America in 2004.

Acquired by Wachovia (formerly First Union) in 2004.
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TABLE 1.22 — PROFIT AND LOSS ACCOUNT AND BALANCE SHEET FOR 1H 2006

Profit and loss account

Interest margin

Net fee and commission income
Other operating income

Total income

Labour costs

General expenses (1)

Bad debts recovered (written off)
Depreciation and amortisation
Current pre-tax profit
Extraordinary items

Profit (loss) before tax

Income tax

Minority interest

Net profit

Balance sheet

Cash and deposits at central banks
Securities (2)

Loans and advances to banks (3)
Loans and advances to customers

Interests in  subsidiaries and

associated

Net tangible assets
Intangible assets (4)
Other assets

Total assets

Customer deposits

Debt securities (5)
Subordinated liabilities

Total funding from customers
Deposits by banks

Other liabilities

Total liabilities

Net worth

of which:
shareholders’ equity
minority interests

(1) Includes labour costs.

56 BANKS

1H 2005 1H 2006 Change
EUR m % EUR m % %
179,766 48.0 190,162 44.6 5.8
119,331 318 140,035 32.9 17.4
75,706 20.2 95,866 22.5 26.6
374,803 100.0 426,063 100.0 13.7
-202,145 -53.9 -227,290 -53.4 12.4
- 18,181 -4.9 -20,564 -4.8 13.1
- 14,755 -3.9 - 16,186 -3.8 9.7
139,722 37.3 162,023 38.0 16.0
6,114 1.6 10,412 2.5 n.c.
145,836 38.9 172,435 40.5 18.2
- 40,627 -10.8 -47,139 -11.1 16.0
-4,488 -1.2 -5,980 -14 33.2
100,721 26.9 119,316 28.0 18.5

31-12-2005 30-6-2006 Change
EUR m % EUR m % %
8,760,725 30.3 9,187,485 30.2 49
3,785,984 13.1 3,943,312 13.0 4.2
12,697,089 43.9 13,398,981 44.0 55
255,286 0.9 256,092 0.8 0.3
417,892 1.4 459,024 1.5 9.8
2,997,717 104 3,177,410 10.5 6.0
28,914,693 100.0 30,422,304 100.0 5.2
12,488,900 43.2 13,064,198 43.0 4.6
4,322,412 14.9 4,630,408 15.2 7.1
16,811,312 58.1 17,694,606 58.2 5.3
4,894,160 16.9 5,085,622 16.7 3.9
5,799,019 20.1 6,202,692 20.4 7.0
27,504,491 95.1 28,982,920 95.3 5.4
1,410,202 4.9 1,439,374 4.7 2.1
1,304,243 4.5 1,326,697 4.3 1.7
105,959 0.4 112,677 0.4 6.3

(2) Includes interest in subsidiaries and associated.
(3) Includes cash and deposits at central banks.

(4) Includes goodwill.

(5) Includes subordinated liabilities.
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TABLE 1.23 — PROFIT AND LOSS ACCOUNT AND BALANCE SHEET FOR 1H 2006

Profit and loss account

Interest margin

Net fee and commission income
Other operating income

Total income

Labour costs

General expenses

Bad debts recovered (written off)
Depreciation and amortisation
Current pre-tax profit
Extraordinary items

Profit (loss) before tax

Income tax

Minority interest

Net profit

Balance sheet

Cash and deposits at central banks
Securities

Loans and advances to banks
Loans and advances to customers

Interests in  subsidiaries and

associated

Net tangible assets
Intangible assets (1)
Other assets

Total assets

Customer deposits

Debt securities

Subordinated liabilities

Total funding from customers
Deposits by banks

Other liabilities

Total liabilities

Net worth

of which:
shareholders’ equity
minority interests

(1) Includes goodwill.

EUROPE

1H 2005 1H 2006 Change
EUR m % EUR m % %
93,684 45.9 100,827 41.4 7.6
59,656 29.3 72,253 29.6 21.1
50,478 24.8 70,566 29.0 39.8
203,818 100.0 243,646 100.0 19.5
- 71,586 -35.1 - 83,557 -34.3 16.7
-42,936 -21.1 - 48,606 -19.9 132
- 11,092 -5.5 - 13,864 -57 25.0
- 8,027 -39 -8,233 -34 2.6
70,177 344 89,386 36.7 274
7,595 3.8 9,417 3.9 24.0
71,772 38.2 98,803 40.6 27.0
- 19,930 -9.8 - 25,623 -10.6 28.6
-3,283 -1.6 - 4,894 -2.0 49.1
54,559 26.8 68,286 28.0 25.2

31-12-2005 30-6-2006 Change

EUR m % EUR m % %

166,741 0.8 182,786 0.9 9.6
6,296,082 31.7 6,645,984 31.5 5.6
2,462,962 12.4 2,620,616 12.4 6.4
8,057,285 40.6 8,619,458 40.9 7.0
75,456 0.4 73,386 0.3 -2.7
186,879 0.9 187,484 0.9 0.3
194,991 1.0 201,709 1.0 3.4
2,414,595 12.2 2,547,268 12.1 5.5
19,854,991 100.0 21,078,691 100.0 6.2
7,160,161 36.1 7,609,119 36.1 6.3
3,102,602 15.6 3,330,368 15.8 7.3
371,590 1.9 379,700 1.8 22
10,634,353 53.6 11,319,187 53.7 6.4
3,281,403 16.5 3,436,732 16.3 4.7
5,190,462 26.1 5,557,094 26.4 7.1
19,106,218 96.2 20,313,013 96.4 6.3
748,773 3.8 765,678 3.6 2.3
683,344 3.5 693,186 3.3 1.4
65,429 0.3 72,492 0.3 10.8
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TABLE 1.24 — PROFIT AND LOSS ACCOUNT AND BALANCE SHEET FOR 1H 2006

JAPAN
Profit and loss account
1H 2005 1H 2006 Change
JPY bn % JPY bn % %
Interest margin 2,686 53.7 2,814 57.2 4.8
Net fee and commission income 1,462 29.3 1,571 31.9 7.5
Other operating income 850 17.0 536 10.9 -36.9
Total income 4,998 100.0 4,921 100.0 -1.5
Labour costs
General expenses (1) -2,326 -46.5 -2,299 -46.7 -12
Bad debts recovered (written off) 11 0.2 92 1.9 n.c.
Depreciation and amortisation - 185 -37 -309 -6.3 67.0
Current pre-tax profit 2,498 50.0 2,405 48.9 -3.7
Extraordinary items 119 24 97 2.1 -18.5
Profit (loss) before tax 2,617 52.4 2,502 50.8 -44
Income tax - 652 -13.1 -504 -10.2 -22.7
Minority interest -110 -22 -119 -24 8.2
Net profit 1,855 37.1 1,879 38.2 1.3
Balance sheet
31-3-2006 30-9-2006 Change
JPY bn % JPY bn % %
Cash and deposits at central banks
Securities (2) 167,746 30.5 162,505 30.1 -3.1
Loans and advances to banks (3) 69,431 12.6 63,369 11.7 -8.7
Loans and advances to customers 284,450 51.8 287,320 53.2 1.0
Interests in  subsidiaries and
associated
Net tangible assets 4,612 0.9 4,676 0.9 1.4
Intangible assets (4) 708 0.1 1,785 0.3 n.c.
Other assets 22,598 4.1 20,714 3.8 -83
Total assets 549,545 100.0 540,369 100.0 -1.7
Customer deposits 379,090 69.0 376,971 69.8 -0.6
Debt securities 17,099 3.1 15,947 2.9 -6.7
Subordinated liabilities 12,391 2.3 12,469 2.3 0.6
Total funding from customers 408,580 74.4 405,387 75.0 -0.8
Deposits by banks 79,925 14.5 74,248 13.8 -17.1
Other liabilities 31,738 58 32,567 6.0 2.6
Total liabilities 520,243 94.7 512,202 94.8 -1.5
Net worth 29,302 5.3 28,167 5.2 -39
of which:
shareholders’ equity 23,985 4.3 23,014 4.3 -4.0
minority interests 5,317 1.0 5,153 0.9 -3.1

(1) Includes labour costs.

(2) Includes interests in subsidiaries and associated.

(3) Includes cash and deposits at central banks.

(4) Includes goodwill. Data reclassified in the first quarter of 2006.
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TABLE 1.25 — PROFIT AND LOSS ACCOUNT AND BALANCE SHEET FOR 1H 2006

Profit and loss account

Interest margin

Net fee and commission income
Other operating income

Total income

Labour costs

General expenses

Bad debts recovered (written off)
Depreciation and amortisation
Current pre-tax profit
Extraordinary items

Profit (loss) before tax

Income tax

Minority interest

Net profit

Balance sheet

Cash and deposits at central banks
Securities (1)

Loans and advances to banks (2)
Loans and advances to customers
Interests in  subsidiaries and
associates

Net tangible assets

Intangible assets (3)

Other assets

Total assets

Customer deposits

Debt securities (4)
Subordinated liabilities

Total funding from customers
Deposits by banks

Other liabilities

Total liabilities

Net worth

of which:
shareholders’ equity
minority interests

(1) Includes shares.

UNITED STATES

1H 2005 1H 2006 Change
USD m % USD m % %
86,009 49.5 89,027 47.1 35
63,107 36.3 72,468 38.3 14.8
24,659 14.2 27,491 14.6 115
173,775 100.0 188,986 100.0 8.8
-52,222 -30.1 - 60,814 -32.2 16.5
- 38,886 -22.4 - 40,068 2212 3.0
-9,107 =52 -9,319 -4.9 23
- 6,941 -4.0 - 7,419 -39 6.9
66,619 38.3 71,366 37.8 71
-2,921 -16 415 0.2 n.c.
63,698 36.7 71,781 38.0 127
-20,629 -11.9 -22,954 -12.1 11.3
-568 -0.3 -341 -0.2 n.c.
42,501 24.5 48,486 25.7 14.1

31-12-2005 30-6-2006 Change
USDm % USD m % %
1,574,218 234 1,720,267 24.0 9.3
864,367 12.9 896,434 12.5 37
3,417,481 50.8 3,570,072 49.8 45
46,736 0.7 46,431 0.6 -0.7
277,197 4.1 311,555 44 124
544,206 8.1 620,417 8.7 14.0
6,724,205 100.0 7,165,176 100.0 6.6
3,467,825 51.6 3,646,920 50.9 5.2
821,117 122 922,167 12.9 12.3
4,288,942 63.8 4,569,087 63.8 6.5
1,353,150 20.1 1,448,606 20.2 7.1
496,825 7.4 536,695 7.5 8.0
6,138,917 91.3 6,554,388 91.5 6.8
585,288 8.7 610,788 8.5 4.4
580,140 8.6 604,647 8.4 42
5,148 0.1 6,141 0.1 19.3

(2) Includes cash and deposits at central banks.

(3) Includes goodwill.

(4) Includes subordinated liabilities.
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APPENDIX 1 — Unusual features of several banking groups

Germany

The German banks included in our survey comprise five groups, all of
which have certain features that could be described as unusual. Three
of them are Landesbanken, i.e. publicly-owned or state banks, which
operate inter alia as central banks for savings institutions in their local
regions, or Ldnder. These local savings institutions own stakes in the
Landesbanken via their associations, as do the regions themselves and
the municipalities (“state capital”). In some cases the Landesbanken
also control the local savings banks, or have merged with them during
the course of their history, and hence their role as central banks is
complemented by commercial banking activities. The Landesbanken
also provide other services, either directly or through subsidiaries, such
as real estate loans, leasing, factoring, project financing, foreign
exchange and derivatives trading, equity investment and asset
management. Most of them have also built up networks outside
Germany for the benefit of their associated savings banks, and some of
them have even expanded by acquiring local banks. They have a public
mission in support of their municipalities, which can include
investment in works of public interest, supporting residential property
development and granting loans under pledge. Obligations entered into
by the Landesbanken were backed by unlimited public guarantees
issued by their guarantor shareholders until 18 July 2005 (*).

* The European Commission ruled that such guarantees are in breach of free market
principles, insofar as they are issued by public institutions and hence are akin to
government subsidies. An agreement was reached in July 2001 between the
Commission and the German Federal Government, the Ldnder and the savings
bank associations whereby following a transitional phase ending 18 July 2005, the
public guarantee would be abolished. The Landesbanken duly began to arrange
transactions to spin off their public mission activities in compliance with the EC
directives. The first to separate out its activities with effect from 1 August 2002
was Westdeutsche Landesbank, which spun off its banking business to WestLB
AG, at that time wholly-owned by Landesbank NRW, a public law holding
company reporting to the State of North Rhine-Westphalia. In addition, following a
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DZ Bank functions as a central bank to around 80% of the Volksbanken
and Raiffeisenbanken (local German co-operative banks) which own
the majority of its share capital (**). Like the Landesbanken, it provides
services such as real estate loans, leasing, insurance and asset
management, both itself and via subsidiaries. It too has international
operations, with several branches outside Germany. Lastly,
Kreditanstalt fiir Wiederautbau (KfW) is a state-owned bank granting
mid-/long-term loans for small and medium-size businesses, residential
housing and infrastructure, including as project finance and via
securitizations. It promotes and finances investment projects in
developing countries, and supports German enterprise abroad (**).
Features which all of these banks have in common and which
distinguish them from the other banks in this survey are: no or limited
agency network; relatively low headcount; funding focused on bond
issuance, term deposits and the interbank market; and (with the
exception of KfW), providing services on behalf of associated small-
/medium-size banks (*°).

ruling by the European Commission on 20 October 2004, WestLB, Norddeustsche
Landesbank and Bayerische Landesbank were required to pay an aggregate amount
of EUR 2.4bn to their respective states, representing interest accrued at market
rates on activities previously integrated into them as contributions in kind but
subsequently deemed by the Commission to constitute impermissible aid. A total of
EUR 1.7bn of the payment was charged to the profit and loss account, while EUR
0.7bn were debited directly from reserves.

* In 2001 DG Bank merged with GZ-Bank, another central institution for German
co-operative banks, and changed its name to DZ Bank. GZ-Bank had itself merged
with another German co-operative bank, i.e. GZB-Bank, with effect from 1 January
2000, changing its name from SGZ-Bank to GZ-Bank.

* In 2003, KfW reached an agreement with the EU to spin off its promotional,
export support and project finance activities to an independent entity to be set up
by 2008. At 31/12/2005, KfW owned a 41.7% stake in Deutsche Post and a 22.1%
stake in Deutsche Telekom.

WestLB acts as central bank for 123 savings banks in the North Rhine-Westphalia
and Brandenburg regions, Bayerische Landesbank acts as central bank for 77
savings banks in Bavaria, and Landesbank Baden-Wiirttemberg acts as central
bank for 82 savings banks in the region of the same name and the Rheinland-Pfalz
region (the latter following the acquisition in 2005 of Landesbank Rheinland-
Pfalz, the region’s central institute).
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France

Two of the French groups included in the survey are co-operatives,
namely Crédit Agricole and Crédit Mutuel. Crédit Agricole underwent
large-scale changes in the course of 2001, which led to the setting up of
Crédit Agricole S.A. and its listing on 14 December of the same year.
The Crédit Agricole “group” has an inverse pyramidal structure with
the local co-operative banks at the top, which as at year-end 2005
numbered 2,583 and had around 5.7 million shareholders. These
control the 41 regional banks, or Caisses Régionales de Crédit
Agricole, which in turn control Crédit Agricole S.A. (formerly Caisse
Nationale de Crédit Agricole) via SAS Rue la Boétie. Crédit Agricole
S.A. acts as a central bank, thus guaranteeing the group’s financial
cohesion. It engages in treasury operations and redistributes the
regional banks’ surplus funds. It also oversees common areas of
operations via its subsidiaries, and promotes international growth.
Unlike the German Landesbanken, Crédit Agricole’s consolidated
balance sheet included the local banks, the regional banks and the
central bank, for a total of 3,015 consolidated entities. Alongside it is
the Fedération Nationale du Crédit Agricole, which represents and co-
ordinates the regional banks and the group as a whole, but is not
consolidated. In November 2001, the regional banks transferred their
holdings in jointly-owned service companies, chiefly in the areas of life
insurance, asset management and consumer credit, to Caisse Nationale
de Crédit Agricole, which thereupon changed its name to Crédit
Agricole S.A., in exchange for newly-issued shares. Thereafter, a new
holding company was set up under the name SAS Rue La Boétie, to
which the regional banks transferred all the Crédit Agricole S.A. shares
they owned. After Crédit Agricole S.A. shares were placed with the
public in December 2001, SAS Rue La Boétie came to own over 70%
of Crédit Agricole S.A (*)). Crédit Agricole S.A. in turn acquired a
25% stake in each regional bank, with the exception of Caisse
Régionale de la Corse, following issuance or subscription for certificats
coopératifs without voting rights.

7 Share diluted to 54.7% on 30 June 2006, chiefly due to rights issue implemented
to acquire Crédit Lyonnais in 2003
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The Crédit Mutuel group also has a three-tier inverse pyramidal
structure, much like that of the Crédit Agricole group. At the top,
there are 1,920 local savings banks, which are co-operative
institutions with variable share capital and 6.7 million shareholders.
These are grouped into 18 Fédérations Régionales (made up of one
federative body and one Caisse Fédérale) alongside which is the
Fédération du Crédit Mutuel Agricole et Rural, which operates at a
national level in the agricultural sector. The shareholders of the
regional Caisse Fédérale are the local banks, and all of these are
associates of the Fédération Régionale, which represents, directs and
oversees but does not engage in banking activities, these being the
remit of the Caisse Fédérale. Operating on a national level there are
the Confédération Nationale, which is a representative body, and the
Caisse Centrale du Crédit Mutuel, a national financial body whose
capital is owned by the Caisses Fédérales. The Crédit Mutuel group’s
consolidated figures include the local savings banks, the regional
federations, the Fédération du Crédit Mutuel Agricole et Rurale, and
the Caisse Centrale, as well as their respective subsidiaries
(established to provide common services to customers), for a total of
2,027 consolidated companies in 2005 (**). The Crédit Industriel et
Commercial-CIC group (formerly Union Européenne de CIC),
acquired in 1998 with an initial share of 67% which then rose to over
95% following the acquisition of the share held by Groupama-GAN in
2001, was not included in the basis of consolidation until the later of
these two dates. The tables providing data for the Crédit Mutuel group
contained in the text refer to the aggregate of the two groups for the
years between 1998 and 2001.

Two other similarly structured French banking groups were established
more recently, namely Groupe Caisse d'Epargne and Groupe Banque
Populaire. Groupe Caisse d’Epargne was established in 1999, the first
year for which consolidated financial statements are available. Its central
organisation is the Caisse Nationale des Caisses d’Epargne et de
Prévoyance (CNCE), which is owned by 29 local savings institutions

* " The local banks were fully consolidated for the first time in 2005 upon adoption of
[AS/IFRS.
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with 3.4 million shareholders (**), which are in turn owned by 440 local
savings companies. Groupe Banque Populaire was set up in May 2001
and began preparing consolidated financial statements that year. Its central
body at national level is Banque Fédérale des Banques Populaires, which
is owned by 21 co-operative banks with approximately 3 million
shareholders (*°). These two groups have not been included in our survey,
because it has not been possible to construct series of like-for-like data for
them for the period under review.

Japan

Three Japanese banks linked to the co-operative universe are included in
our survey: Norinchukin Bank, Shoko Chukin Bank and Shinkin Central
Bank.

The first two act as central banks for small and medium-size co-operative
firms in specific sectors of the economy. Norinchukin Bank operates in
the agriculture, forestry and fishing sectors, whereas Shoko Chukin
Bank’s interests are in commerce and industry. In terms of shareholder
structure, at 31 March 2006, Norinchukin Bank was owned by 4,689 co-
operatives, while Shoko Chukin Bank was 78% owned by the Japanese
government, with the outstanding share capital owned by co-operative
companies comprised of small and medium-sized firms.

Shinkin Central Bank acts as central bank for the 292 Japanese co-
operative banks, or shinkin, which comprised the institution’s
shareholders at 31 March 2005. Each co-operative bank is entitled to
one vote at the central bank's annual general meeting. The co-operative
banks in turn are owned by over 9.2 million shareholders, made up of
both individual investors and local small and medium businesses, and as
at the financial-year-end 2005 had a network of 7,776 branches, with
113,636 employees and funding of JPY 109,221bn.

* The Caisse d’Epargne Group recorded total assets at year-end 2005 of EUR
594,132m, shareholders’ equity of EUR 19,416m and net profit of EUR 2,071m.

*® The Banque Populaire Group recorded total assets at year-end 2005 of EUR
288,71 1m, shareholders’ equity of EUR 13,699m, and net profit of EUR 1,522m.
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APPENDIX 2 — Most significant mergers and acquisitions between
groups covered in this survey

A summary description of the main M&A transactions to take place
between the banks included in this survey is provided below. A
detailed chronological list of all such transactions is found in Table
II1.2.

In Germany, the merger between Bayerische Vereinsbank and
Bayerische Hypotheken- und Wechsel-Bank in 1998 led to the
creation of Bayerische Hypo- und Vereinsbank (HVB), the second
largest bank in the country after Deutsche Bank. Deutsche Bank in
turn acquired US-based Bankers Trust in 1999, and in 2000 HVB
turned protagonist when it acquired Bank Austria, which itself had
merged with Creditanstalt in 1997 (*"). In 2002, three of the leading
German banks, i.e. Deutsche Bank, Commerzbank and Dresdner
Bank, deconsolidated their respective activities in the mortgage
lending sector and spun them off into Eurohypo, of which they each
acquired a minority stake. In two stages, one in December 2005 and
the other in March 2006, Commerzbank acquired the stakes of the
other two majority shareholders to gain control of the company. In
November 2005, UniCredito Italiano acquired control of HVB via a
public tender offer.

In France, Crédit Agricole acquired Banque Indosuez from
Compagnie Financieére de Suez in 1996, while in 1998 Crédit Mutuel
took a majority stake in Union Européenne de CIC (now Crédit
Industriel et Commercial-CIC) as part of its privatization by the
French government. In 1999, the Banque Nationale de Paris managed
to fend off Société Générale’s bid for Paribas by acquiring it and
changing its name to BNP Paribas. In 2000 Crédit Commercial de
France was acquired by U.K. group HSBC Holdings. Also in 1999,

' In July 2003 HVB had sold a 25% share in Bank Austria Creditanstalt on the
market, which netted proceeds of approx. EUR 1bn. When UniCredito Italiano
acquired HVB in November 2005, it launched a public tender offer on the
outstanding shares of Bank Austria Creditanstalt, thus acquiring an additional
17.5% stake in the bank.
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Crédit Lyonnais was privatised, and a core shareholder group was set
up that controlled approximately one-third of its share capital; Crédit
Agricole held the largest share, amounting to 11% of the voting
rights, before acquiring full control of the bank following a public
tender offer in 2003. In the Benelux countries, Banque Bruxelles
Lambert was bought by Dutch company ING Groep with effect from
1 January 1998, while in the same year Belgian-Dutch group
Fortis (**) acquired the largest bank in Belgium, Générale de Banque.
Other major same-country transactions were: in Switzerland, Unione
di Banche Svizzere and Societa di Banca Svizzera merged in 1998 to
form the UBS group; in Spain, Banco Santander acquired Banco
Central Hispanoamericano in 1999 and Banco Bilbao Vizcaya
acquired Argentaria in 2000; in Italy, Banca Intesa acquired Banca
Commerciale Italiana in 1999 and, effective from 1 January 2007,
merged with Sanpaolo IMI and changed its name to Intesa Sanpaolo;
in the United Kingdom, the Royal Bank of Scotland group acquired
the National Westminster Bank in 2000, and in 2001 Halifax and the
Bank of Scotland merged to form a single holding company named
HBOS. In Denmark, in 2000 Danske Bank acquired RealDanmark,
the holding company that owns BG Bank, the third largest bank in the
country prior to this transaction, and Realkredit Danmark, a mortgage
lender.

There were major cross-border transactions in Scandinavia, notably
the merger between Nordbanken of Sweden and Finnish group Merita
in 1998, then controlled by Nordic Baltic Holding (now Nordea Bank),
and the latter’s acquisition in 2000 of Danish holding company
Unidanmark, which owns Unibank, along with Danish insurer Tryg-
Baltica Forsikring and Norwegian insurance company Vesta, both of
which were acquired in 1999. Nordea Bank then also took control of
the smaller Norwegian Christiania Bank og Creditkasse at the end of
2000.

> The Fortis group comprises two holding companies, the Belgian Fortis S.A. and

Fortis N.V. of the Netherlands, each of which owns a 50% share in the operating
companies. In December 2001, the two holding companies' shares were replaced
with a single set of shares; the shareholders of the combined entity are
shareholders of both holding companies and retain all related ownership rights.
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The two largest cross-border transactions in Europe took place in the
last two years: in 2004 Spanish group Santander acquired British bank
Abbey National, and, as mentioned above, in 2005 UniCredito
Italiano acquired Germany-based HVB.

In Japan, several major aggregations took place during the 2000 and
2001 fiscal years (°*) which involved the largest banks belonging to
different business groupings (**). In September 2000, Fuji Bank, Dai-
Ichi Kangyo Bank and the medium-/long-term credit institution IBJ
were grouped under the common holding company Mizuho Holdings
and subsequently came to report to the new Mizuho Financial
Group (*°). A further three transactions took place in April 2001:
Sakura Bank and Sumitomo Bank merged, the latter taking on the
name of Sumitomo Mitsui Banking (here too a new holding company,
Sumitomo Mitsui Financial Group, was set up in December 2002 and
took on the role of parent company); Mitsubishi Tokyo Financial
Group added Bank of Tokyo-Mitsubishi and Mitsubishi Trust and
Banking to the group under its control, and the new holding company
UFJ Holdings brought Sanwa Bank, Tokay Bank and Toyo Trust and
Banking under its umbrella. In December 2001, Daiwa Bank, Kinki
Osaka Bank (which was formed from a previous merger between the

3 The fiscal year in Japan runs from 1 April to 31 March of the following calendar
year.

One distinguishing feature of the Japanese economy is the presence of groupings
of business known as keiretsu. Such groupings do not have independent legal
status, and companies belonging to them is based on a subjective and voluntary
decision. The chairmen of the companies comprised in the grouping meet on a
regular basis, but there are no controlling shareholder links between the companies
in the keiretsu, which therefore remain formally independent despite there being
priority relationships between them. In general the main companies are widely
owned and their shares are traded on stock exchanges. The keiretsu can be either
“horizontal” or “vertical” depending on the type of links between the companies in
the grouping: in the first case, the businesses are linked by relations with a large
bank at the centre of the organisation; in the latter the link involves purchase and
supply relationships with other members of the grouping. Until the end of the
1990s, the first type included six large groupings: Mitsubishi, Sumitomo, Mitsui,
Fuyo, Dai-Ichi and Sanwa, which had the following as their respective reference
banks: Bank of Tokyo Mitsubishi, Sumitomo Bank, Sakura Bank, Fuji Bank, Dai-
Ichi Kangyo Bank and Sanwa Bank. The mergers described in the text have
significantly altered this situation.

Mizuho Financial Group was set up in January 2003, and acquired control of
Mizuho Holdings the following March.
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Bank of Kinki and the Bank of Osaka) and the smaller Nara Bank
were grouped under Daiwa Bank Holdings (which then became
Resona Holdings), which merged with Ashai Bank in March 2002. In
2004, Hokugin Financial Group, which had bought Hokuriku Bank in
2003, acquired Hokkaido Bank and changed its name to Hokuhoku
Financial Group. With effect from 1 October 2005, Mitsubishi Tokyo
Financial Group and UFJ Holdings were merged into Mitsubishi UFJ
Financial Group, creating the largest bank in Japan in terms of total
assets.

In the United States, Citicorp and insurer Travelers Group merged in
1998 to form Citigroup. Citigroup then acquired two smaller banks:
Associates First Capital (which was established in 1998 following a
spin-off by the Ford Motor Group) in 2000 and Golden State Bancorp
in 2002. Three other mergers also took place in 1998 between groups
of virtually the same size, enabling the new combined entities to
double in size and rank among the leading players in the country in
terms of total assets. These were: NationsBank and BankAmerica,
with the former taking on the name of the latter before becoming
Bank of America; Banc One and First Chicago NBD, which combined
to form Bank One; and Wells Fargo & Co., which acquired Norwest.
The merger between Chase Manhattan and J.P. Morgan & Co. took
place in 2000, with the former taking on the name of J.P. Morgan
Chase & Co., which was subsequently changed into JPMorgan Chase
& Co. as from July 2004.

Other smaller mergers involved: Fleet Financial Group, which first
acquired BankBoston in 1999, subsequently changing its name to
Fleet Boston (then FleetBoston Financial), then Summit Bancorp in
2001; First Union which merged with Wachovia in 2001 and took
over its name, and Firstar, which having acquired Mercantile Bancorp
in 1999, then acquired U.S. Bancorp and assumed its name.

Several significant new mergers took place in 2004: in April, Bank of
America acquired FleetBoston Financial, and in July JPMorgan Chase
& Co. bought Bank One and Regions Financial merged with Union
Planters; in November, Wachovia acquired SouthTrust. Consolidation
in the U.S. banking sector continued in 2005, with the merger of
Hibernia into Capital One Financial, and in 2006, with the acquisition
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of MBNA by Bank of America and of Golden West Financial by
Wachovia.

* %k ok

One unusual feature involves investment banking activities, which
for most of the banks included in the survey featured organic growth.
That said, there were several notable acquisitions during the period,
involving the Swiss banks, German banks Deutsche Bank and
Dresdner Bank, and ING Groep of the Netherlands. Swiss bank
Societa di Banca Svizzera, which subsequently became part of UBS,
bought the investment banking arm of London-based SG Warburg
Group plc in 1995 to create SBC Warburg, then acquired U.S.
investment banks Dillon Read and Paine Webber in 1997 and 2000,
respectively. The Credit Suisse Group, which had acquired control of
The First Boston in 1988, bought BZW from Barclays in 1997, and in
2000, acquired Donaldson, Lufkin & Jenrette. In 1995, Deutsche
Bank bought Morgan Grenfell and Dresdner Bank bought Kleinwort
Benson. Deutsche Bank further strengthened its position when it
acquired Bankers Trust in 1999, while Dresdner Bank purchased
Wasserstein Perella in late 2000. After acquiring the Barings Group in
1995, ING Groep expanded its investment banking operations by
acquiring Banque Bruxelles Lambert in 1998 and German-based
BHF-Bank in 1999 (a portion of the assets were sold in 2004).
Turning to domestic transactions, as previously mentioned, Crédit
Agricole acquired Banque Indosuez in 1996, and Banque Nationale de
Paris acquired Paribas in 1999, while Istituto Bancario San Paolo di
Torino (subsequently Sanpaolo IMI and now Intesa Sanpaolo) bought
and merged with IMI-Istituto Mobiliare Italiano in 1998. Crédit
Agricole, which had set up Crédit Agricole Lazard Financial Products
in London under a joint venture with Banque Lazard in 1995, bought
a 30.9% stake (20.5% of the voting rights) in Rue Impériale de Lyon,
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which at the time was the parent company of the Lazard Group (this
shareholding was transformed into Eurazeo in 2004) ().

This survey does not include the three largest US investment banks,
namely Merrill Lynch, Goldman Sachs and Lehman Brothers, on the
grounds of their atypical features.

% Following the merger of Rue Impériale de Lyon into Eurazeo (in 2004), at 31
December 2005, Crédit Agricole owned 16.2% stake in Eurazeo (20.9% of the
voting rights). In 2005, Eurazeo sold its stake in Lazard when the latter applied for
listing on the New York Stock Exchange.
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APPENDIX 3 — Insurance activities

The banks included in this survey generally engage in insurance via
subsidiaries, either insurance companies or other specialist operations.
Until 2004, such activities were accounted for differently in the
respective consolidated reporting depending on the parent company’s
country of origin, as a result of differences in national legislation and
other financial reporting requirements defined by the various
supervisory authorities. In Italy, Spain and Denmark, insurance
activities were not included in the consolidated accounts and were
generally equity-accounted, whereas in France they were equity
accounted until 1999 and subsequently consolidated using the line-by-
line method. In Holland, Belgium, Switzerland and Germany,
insurance activities were fully consolidated throughout the entire
period under review; however, of the German banks, only Deutsche
Bank and DZ Bank included insurance activities in their consolidated
reporting (the latter only since 2001). UK banks value long-term life
insurance businesses on the basis of in-force business. This involves a
prudent valuation of discounted future earnings expected to derive
from active policies, taking into account factors such as recent
experience and general economic conditions. The calculation is
repeated yearly, with the resulting value being treated as an asset and
any differences being taken to profit and loss.

With the aforementioned adoption of IAS/IFRS by all listed EU
companies in 2005, the above treatment differences ceased to apply,
as such standards require the companies to consolidate insurance
activities using the line-by-line method. The standards also
differentiate between contracts that contain an insurance risk and
those that contain no significant insurance risk. The latter, which are
generally unit and index-linked policies, are no longer considered
insurance products; these are now classified as investment contracts
and included in the balance sheet as financial liabilities.
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A summary of banking and insurance activities for European banks in
the last three years is provided below:

Current pre-tax profit Total assets (1)
2003 2004 2005 2003 2004 2005
EUR bn EUR bn

Banking 93.8 114.5 130.7 14,964.0 16,599.3 20,606.0
Insurance 14.7 18.8 19.6 954.5 984.1 1,426.5
Total 108.5 133.3 150.3 15,918.5 17,583.4 22,032.5

as % of total income as % of total assets
Banking 24.2 28.0 28.8 94.0 94.4 93.5
Insurance 3.8 4.6 4.3 6.0 5.6 6.5
Total 28.0 32.6 33.1 100.0 100.0 100.0

(1) Data relating to insurance activities includes technical reserves and, in 2005, amounts collected in
relation to insurance policies deemed to be investment contracts.

Of the US banks, only Citigroup included an insurance company in its
consolidated reporting following the merger in 1998 with Travelers
Group, which itself was reduced in 2002 when the property and
casualty side was sold and terminated in 2005 following the sale of the
life insurance arm (*’). Insurance activities accounted for 0.6% of U.S.
banks' aggregate current pre-tax profit in 2005 (1.2% in 2004 and 0.9%
in 2003). Technical reserves represented 1.4% of total assets in both
2004 and 2003. No insurance activities were recorded in the financial
statements of Japanese banks.

In the aggregate figures provided in this survey, current pre-tax profit
from insurance activities is included in the profit and loss account

" In March and August 2002, Citigroup offered to the public and distributed to its
shareholders (the distribution was treated as a dividend) shares in its subsidiary
Travelers Property Casualty Corp. With these transactions, the former of which
yielded a gain of USD 1.2bn, Citigroup reduced its stake in this company to
approximately 9.9%. The life insurance activities were sold to the MetLife group
with effect from 1 July 2005 for a consideration of USD 11.8bn, USD 10.8bn of
which in cash and USD 1bn in MetLife shares.
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under Net fee and commission income, while technical reserves are
reported in the balance sheet as Other liabilities, and liabilities relating
to investment contracts are included under Customer deposits. Invested
assets, for which data is generally not available, are reported under the
appropriate asset headings in accordance with their nature (typically
Securities or Intangible assets).

79






II. STATISTICAL TABLES






'$1809 anoqe| Surpnjouy ()

‘soruedwoo ueadoing £q pop10oa1 SPUIPIAIP pue siseq A3nba jou e uo pejess Jsa10jul 0} eies-oid sasso| pue sureS Surpnyour ‘sasuadxad Sunerodo 1oyjo pue ojqeded suorssiuwod jo JoN (1)

ror 9€1°98 r'6 £61°89 % $LS09 (W 0rL9S LL §T0°€9 (W £10°LS vl £0C'6r 0L L06°LE modod spuapialq
P9c  LTLLYT  L0T LOS'6FT 891 LSO PG 669°0L ror LS6'V8 rel LOY'LPL 00T ILV'TEL  SY re9‘oy Aueduwod yudaed 0y aiqeynqrne yyoud JoN
£r- 109°01- - £89°8- rr- Yr9°L- 6°0- 0v8°9- 6°0- 60S°L- (I 1SL°L- 20" 0984~ 20 $96°¢- sanLoul 03 d[qeInqLye Jyold
£0I-  098°L8- YA 78€°0L- 96~ 001°69- 'L 956°¢S- ¢ 06S 1~ 16~ 1L0°69- 011~ ¥TSTL- e 12r'6c- Xe} dwoduf
£8c  8819IE  9'If TL8'8TT  SUT 9IE'L6L  FLI Ser'IEL  F9I 9S0'PEL  S'6C 68T'PLT  LIf SS8°60T  9°€1 619°€L X} 2.10J3q (sso) 3yo1d
00 €LI- 00 €l 00 91c- 20 0€T°1- 10~ 889- 00 (Ve 00 orec 00 0 SOFUEYO BUNUNOOOE JO J0AJJ0 dANE[NUWNY)
8€ 697 1€ z20- L8T1- €0 90¥°C 80- 1L6°S- 10~ 299~ £r LY9°TE [ Ly 143 S6v'81 WY ATEUIPIORXE
10~ 968~ 60 GL89- 0'l- 0£6°9- L€ LYS'LT 6'C- 06°€T- 80- 11¥°9- 0'l- 80€°9- £r- 068°9- (SUMOPIILIM) SUOLEN[EAD] JOSSE PIXI]
10~ 6L1°1- 10~ $59- 10~ 809- 00 L1- £0- 9LET- 20- P1v1- £0- TLIC- 1'0- 869- SOAI0SAI (03) WO} JJsueL],
00 0¢- I'r- G8LL- s 6cL01-  LI- vTLTl- 8- 3448 £r- £79°6- I'r- 60%'L- £1- €8L°9- [[14pOOST JO UONEZNIOWY
8FE  6IT'L8T  6°EE 09F'svT 867 €6E°CIT  L€T ¥86'8LL  S'IC  6II9LL  9LT 6S1°60T  0LC TI9'8LT 8T S6+°69 3yoad xej-dad yudain)
£ ozLse- [ 061°0€- £ 91I'1E-  L#- Terse- (el 066°9€- e 6Ty vE- rr- 610°62- S 9T uonezioure pue uopedaida(
09- 65€61- 9L S0T'SS- S Il- 9TETY 091- SIE€0TI- 97/I- TLS'Evl- 8&11-  £49°68- 8Tl YhL'P8- 867 L98'6E1- (JJ0 UONLIM) PAIOA0DDI SIQIP Peg
6'#S-  1T9TSH €4S~ 09L°€6E-  #HS-  ELV68E-  9°6S-  LLT6IY-  #'9S-  900°19%-  '9S-  L8L'STH-  &6S-  TOI'69E-  £'96-  69S°LOE- () sesuadxa [erousn)
$1500 MOQE ]
0001 6I6'%8 0001 SI9PIL 0001 SOE9IL 0001 VIL'€SL 0001 LSY'LIS  0°00I S8I0°6SL  0°00I LLV'199 000 €61°1¥S dwodur [)0 ],
88 SSYTL % 8€8°19 96 87189 98 95849 96 68L°8L 'l 126'¢8 86 LLS'Y9 L8 7691 SUOTIOBSUEI] [EIOUBUL UO (SISSO]) SUTeD)
- (ssof) oid Jo a1eys pue SPUSPIAIQ
. . . . . . . . sosuadxo Sunerado 1aypo pue djqeded suorssruwo))

rey 6T8‘6ve  0'IF S90°L6T  T6€ S9L°08T  C6f 66£°S6T 865 790°sTE CT0F 186%0€  #'LE Se6v'LyT  79¢ 1S1°961 (1) swoout Sunerado 19Y10 PUE O[qEAIdIDI SUOISSIUIIO))
88y SI9‘T0F  S'0S TIL'S9E TS S60°L9€  7°TS 9sH'c6E 90§ 9€E8°CIy  8°8F 9III‘'oLE  8TS sor‘6re  I'SS 021862 urdaew 3saI)uf

€81°LSL- 669781~ ISTvSH- 19L°6LS- LL9°808- 0THSH8- 0SO°LLY- LTS T99- sasuadxa tefrurs pue o[qeAed jsaropuy

860°091°1 11058 9T 18 L1TEL6 €161 9€S°SIT1 SS79T0°1 L¥9°096 SWOJUT JE[IUIS PUB S[QBAISII JSAIAIUL
% wyng % wyng % wyng % wyng % wyng % wyng % wyng % wyng

S00T 00T €00T 00T 100T 000T 6661 8661

SYANVE L9 SINNODIV SSOTANYV LId0¥d - I'lT I 1dV.L

on
o0



‘syisodop syueq [enuad pue yseo Surpnpouy (1)

0°001 8Y6°'S6STE 0001 SLSTISIT 000I TIV'IEO'ST 0°00I OLSO8Y'ST 0001 8EL'TOL'LT 0°00I TIE9ILO9T 0°00I IVLILI'ET 0001 SSOFPI‘GL (9+¢) SJISSE [B)O,
65 OI6'€6E°6T €19 SOL'STV'IT 79 T0S'6LS'ST T°€9 TOILOIOT #'€9 099°LS8ILL 679 08E00H9L 6°€9 ¥YL6QISYT L'€9 LES'EOTTI S12uI0)S1D Wo.y Jurpung
€0 €¥TS01 0 799811 $0  191°501 0 95’86 0 €¥6001 0 SLL'I6 €0  SIgEL £0  yTr'es sisoaIul AjLIouy
9t 996'S6F'T 97  €€6'STL'T  r¥  €SSLOIT  #F  GPEGOI'T 9%  SYTLVTT 9%  TIE9IGI'T 97  €IS'SSO'T  S7  8YT'098 B0
720~ S90°€L- 20~ €SLLY- 20~ 99801~ 20- 68671 70- TE6h- 70- 868°TH- 70~ 1£S°0b- 1'o- S€sTe- SaIeys umQ
't LT66TET 0%  SOV'OLO'T  8€  $L9°€96 &€ ¥SEY96 0% 8YI'6LO'T 66  86LTIOT L€ SLYFS98  9€  80T'889 SOAIOSIY
L0 YOT'6€T 80 18T90T L0  SPO'SST L0 ¥86'681 80 LTOEIT 60 TTY9TT 0T  69S°0€T 0T  SLSV6I [enided areys panssy
:Aq pajuasaida.

6%  60TTO9T 0°S SGSLVET 8% VIOCITT L7 SOSLOT'T 0°S 9SI'SHET 6% TOI'S8T'T 67 8I8SII'T 8%  TLYEI6 (+q-e) I0M N
I'T 06L€PE 01 YEL'ELT 80 0OrI's6l 80 9€8°50T 80 180°1CC L0  S€9°S81 #0  0TS'S6 £0  151°09 (©)) mmpood
I'S6 6EL'V66'0E 0°S6  €8TVIF'ST T°S6 86ECTSET £66 SIL'TLTYT 0°S6 TSSHSL'ST I['S6 TIT8SLHPT I'S6 SIGLY0'TT 7°S6 €8€0€T8T (@) sanIIqel] [B)0 ],
9T 9I8°99€'S €I O¥8'80L'C I'€I 91T06T'E #TI 6SO°SOI'E LTI S86°Shy's C€I ShYLvb'e LTI O0LY'SW6'T 71 8¥6LIET SODI[IQeI] 390
€0 65T 70 86£79 €0 TOE'8Y €0 LLS'LL €0 L9S9L €0  vrreL £0 65879 70 LTty uonexe) parRfe(
20 L1t'89 20  080°Ly 70 081°TH 70 6559 70 TEV'EY 0  009°Ly 70  €L9°sE 20 6L9°0€ s1youaq d240[durd 10§ UOISIAOLG
T8L LPT'LK'ST L08 S96°SKITIT 9'I8 00LTTHOT #TS 0LS€960C 6'I8 89S061TT #'I8 TTLSITIT 0TS 9IL€EO06I LT8 6Z0°9T8ST Suppunfvjor
¢ veITiL ¢ LTr'res £ Tr'sss #C 011609 $T 090899 #C  €95°619 #C  €10°9%S e Tey'Ley SoI[Iqel] pajeuIpIogng
9P 09SOVL'y  I'#I 1TS'ELL'E OFI 8S8°80SE C#I LE6'€TY'EC T#I TSO'SS8'E  C#I 9SKLLL'S 0T OTETLY'E S$#I T€8°T8LT SANLINGGS 19
8Tk 9TTSEO'ET 06k LSYLSOTI 6°SH 6ITSSHIT 994 SHIVLSTT L9 8YSYI9'TI 09% 19€°€00°CT 997 1¥9°008°01 0LF PLEE66S sysodap Iowolsnyy
L8 LEETRO'9  S6I 09T'0TT'S €61 661°€H8Y  I'61 SLEILS'Y S8 806TO0S €81 TYECISY I8 TWLY8I'Y 681 TOI'VT'E syueq 4q sysodaq
686 8SI'TST'IE 066 VYI'8ES9T C°66 TLTIHSYT 766 VELVLI'ST 766 LS9'ISY9T £66 LLY068'ST 966 9TTIROET L'66 +I6°€80°61 () 1210
66 LTOVITE FII S6Y'L90°€  FII OTL'SS8T 91l 8€6'9S6'T  §TI LOE6SI'E [T LLY068'T #0I w¥SOIF'T €01 870°696'1 sjosse 10410
60  6SS°LLT 80 98¥'¥TT 60  €59°1CT 01 ¥09°6¥C 0T 1LE9LT 07  8TI0LT I'T L£0'9ST 'l €€T6IT $1085E 9[qI3ue) JON
0 90t'9CI £0  O¥9°'LL £0  ¥59°69 20 97919 €0 TIT'WL 70  698°LS 70  891°s€ 10 09CT°€T sjosse o[qIsuelu]
0 SISEET L0 8T8°681 L0 9TES8l 80 L99°661 60  €£589¢T 80 LOT'6IT 80  €£T6LI L0 1TE6ET PYBIOOSSE PUE SIIBIPISQNS UI $}SAI)U]
pL8 IS900S'8T LS8 S69°8L6TC 6'S8 6I6°SOSIT 9S8 668'908°IC 'S8 SIOSOI'ST 198 968°TSHTT T'L8 PFT00T0T #'L8 TLO'SELIT YSDI puv S20UDAPD ‘SUDOT
9€r OLSHITYL 9tF OVTEI6'TL 9°GF IEH8THIL E£LF SHTYPOTL #LF  €89°LS8TI 06F €T6ESLLTI €05 9SYLYITIL 905 9TI'689°6 SIDWOISNO 0} SPIULAPE PUE SUBO'
0PI 8YI'€9Sy €61 TIS0IY 61 6TTHO8'E S#I SEICOL'E  CTHI ¥SH'SPS'E 96 165°9€S°€ €41 009°80€°€  §'ST  60T°L96T (1) sxueq 0} SPUBAPE PUE SUEO]
867 €€6°TTIL'6  §ST €¥9°806'0 I'SC 6STELT9 &€ 1TS6S0°9 967 8LYIOV9  C6€C TYELET'9  9CC 886'€HT'S  €£1C LEL'ILOY SONLINOAS

o $3[ueq [e1juz0 18 sysodap pue yses
%  wynd %  wyng %  wyng %  wyng %  wyng %  wynd %  wynd %  wyNd

$00T ¥00T €002 7002 100T 0002 6661 8661
SOINVE L9 SINAWNHLVLS TVIONVNIA - TII dT1dV.L

84



*a]duwres oy Jo SIOWOISNO 0} SULO] JO SO0T UL %6°96 PUE $00T UL %S 96 ‘€00T Ul %816
2007 UT %66 T00T UT %96 “000T UL %L €6 ‘6661 Ul %168 ‘8661 Ul %6 18 I0J PAUN0IIE YIIyM sdnoin) 10409 samgi] suoisiaoid £q pa1oaod A1)o1dwos jou samsodxo 250t Jo siseq oy} uo AJuo pajenore) ()
*SJUNOWE PAISA0IAI JO N (7)

"d]qe[ieA® uoneULIOUI UO paseq d[qissod axoym suonerodo souensur ut pakojdwo Jyes Surpnjoxo pajenore) (1)

‘[mpoos snyd sjosse o[qiSuejur pue o[qrue) 1ou snjd PJEIIOSSE PUE SOLIBIPISQNS UT $)SOIOJUI = SJOSSE PIXI]
‘sonI[iqer] pajeurpioqns snd sonLnoas 1qop snid s)sodop 1oWOISNO = SISWOISND WoIf Jurpun,g

0SS 8'9¢ 1457 £6S 009 6'9¢ oS '8y [1I0M 13U JO 9, S S13SSe PIaXI]
6111 7901 €601 6'€0T1 1'v01 8501 €901 L'S0T Surpuny [e10} JO 9%, S€ YSEd PUE SIIUBAPE ‘SUBO']
6'S 'L et 9Ll §oT 791 YL ¥91 (€) YoM 10U JO % SE Sueo] [nyqnoq
L0 80 €l 8’1 (44 L'l L1 (S (€) S10WO}SND 0} SULO JO 9, S SULO[ [NFqNO(T
L0 90 S0 €0 €0 90 90 o0 (%) vOd
0Ll 6'¢l 4! 89 €L Iyl a4t 0'¢ (%) 409
9'6¢ 94 Tos €08 L L'8¢ I'LE £€6 jgoid jau Jo 94, se Jnoked spuapialq
09 9L ST1 091 9Ll 811 8Tl 86T () awoout [€101 JO % SE JJO USNLIM SIGIP Peg
T6S $8¢ L'8S €09 609 909 09 €19 (%) oner ouroout /1507

(1) (INA 000,) 224o1duro 10d 1500 MOqET

€L6°¢ [ sog‘e 434 TL9'e YIL'E 609°€ L60°€ (1) INA 000,) 92£0]durd 10d SI0WIOISND 0} SAOUBAPE PUE SULO']
0Tr's 8TLY S0S‘y L19Y 606t 0€8‘t 65y 106°¢ (1) (INA 000,) 2040]dwd 1od s10U0ISNO WOLF FuIpUN
S00T ¥00T €00C 200T 1002 000T 6661 8661
SYINVI L9 SOILVY TVIONVNIA - ¥ 11 HT1dV.L

(94) PIOYMAS[ WOL}
(%) WISLI0 JO ANUNOD WO} :Yd1ym fo

PPITILE £1+°609°€ €S0°T19°C 6LETEY'E P8Y°6£9°€ 01LT9¥'E L88Y8T'E LETTIT'E Jyess Jo soquuinu 35e10AY

§00T 00T £00T 00T 100C 000T 6661 8661

SPINVY L9 SHHAOTdNA - €11 T1dV.L

85




il $89°0S 86 816'6€ £o L66°SE 9 8LL°T€ 98 9LE°CE e rICTE 6L 061°ST vl 8+°0C L9 080°L1 6§ 08T°€1 modvd spuapiaq

€97 66V6IT  L0T  €v9F8 96T T9E09 9Tl  L6Sbb 6'SI  TLO'SY I'sc 8Sv'88  S0C  LIE99  0LI  6T0°Lb 8FI TE6'LE 8Tl TLY8T Auedwod
judaed 03 Ajqeynqrye yyoad JON
9'I- 11t°L- L= v96'9- SI- TS6S- SI- PSS 9'7-  8199- LT L09°9- £r- 81Ty - 00T'E- £r- 96gc- - €6S°T SOULIOUIUI 0) A[qeINQLINE JJOI]
$6-  096Tr-  $8  6L9VE-  pL- €€S°8T- 19~ LLY€T- #9- S6T9T-  p®-  8LTTE L S8TVT-  #®-  98€€T- T/~ 9O¥'8I- Lu- 99€°LI- X®) aWoou]
PLE  OL8'69T 60§  99T9TT  SHT  9I¥8'¥6 T6I  8TYEL 0rT  S86'L6 TEE EPELTT S0 01886 997  SIYEL €€ €EL'6S  LIT 0£9°8p X&) 210§3q (ss0]) Jyo.Id
00 4! 00 0T 00 SLI- 20-  9eL- [0~  Ste- 00 0 00 0 00 0 00 0 00 0 sogueyd
Sununodsoe Jo 3093J0 dAnRINWIND
9% €00°1¢C S0 820°C 60 LOS°E 3 S6ETI 8T 11911 9t LYLLT 9°¢ 90L°TT 9€ L1S°01 80-  191°C P0- €96 SUWY ATEUIPIORIXE
[0-  90¢- 20-  LIg S I- L99°G- 07~  699°L- I'r- 009 z0- 99~ 00 61- £0- 696 o ST S0-  ST0'T- (SumMOpayLIM)
SUOIIBN[BADI JOSSB PIXI]
£0-  6LI'T- 70-  ¥S9- z0- 809" 00 LI1- S0-  9TT ro-  YIPT- L0-  TUIT £0-  €IL- L0-  8I8°I- 0r-  1ET SOAIRSDI (07) WOy IoJSULL],
00 - 6 1-  0T9°L- £T- 08901 1€~ 1S0TI-  #T- 8EL6- S I- 0p9's- 07-  OLEE- - 68 I'r- St $0-  9SI‘T- [[14pOOF JO uonEZNIOWY
I'S€ THEOST  9TE  60EEEL 08T 69v'80L  £IT  90LI8 ST €8TE0L 90§ 98TLIL 98  SL9T6 9P 69189 6T TIF99 't S60FS oud xej-a1d yuarm)
It L¥6'81- Tk LOO'LI- 9k 6€6°'LI-  IS-  L696l- 64 S81°0T-  L#- 1v0°81- L'+~ 98TSI- & LITEl-  8F 11eel- 16~ 8K uonezioure pue uopedalda(y
8&¢-  OLI'9C-  6'9- 886'LT- 66~  8€E€8E- ¢TI~ TOO®Y- 06~ LLL9E-  ['9-  1IS'€C- 08 TE8'ST-  [II- 96L0E- 96~ LYY 0 II-  TOLYCT- (JJ0 UANLIM) PAIIA0DAI SIQIP Peg
9'1z-  0I8'L6-  TIZ-  S6¥'98-  £1C-  vvET8- 67C-  9€8°L8-  87TC-  vh¥'e6-  L1Z-  TI0€8-  61Z- 0SO'IL- 0T TS99 pTl-  TOELS-  8IT- P88 Sosuadxa [eI10UAD)
pEE- L6Y09T-  ZSE- 9€9EPI- 96~ SLE6EI- 085~ T6SSHI- 085~ 88ESSI- 696~ 8YSIVI-  896-  6VT6II- 98- 89IT0I-  #LE-  8TIYS6- 086~ 88ES8- $1500 n0qe-]
0°00I OLL'SSy  0°00I SEV'80F  0°00I S90°L8E  0°00I TEST8E  000I LLO6OY 0001 86£°€8E 0001 TGOVIE  000I TOOLLT 0001 6IT9ST 000 LIVHTT dwodul [ejo],
zer o 8616S 9T v6TLY 0TI 86T 66 S8LLE 671  ¥S6°TS 6€I  OvI‘eS Iz T8I'6¢ 6 0€€'9C  90I  6TT'LT 0l 8S9°€T SUOTOBSURL}

[erouRUL} UO (SISSO[) suren)
8¢ vrsTl 9€ 089°%1 ¢ 9701 r'c 86T°6 9€ L16'Y1 L€ SSTpI %3 TETTI L€ 0TT01 9€ 69T°6 re €€S°L (sso) 1go1d jo a1eys pue spudPIAl]

98 €78'8¢- 8- T66°SE- €8 600°€E- 08" 609°0¢- Lo 9TE6T- Lo vs9'LT- 88" 1L5°8T- 0L~ sev'er- 1L SOI'8T- 979~ TILYT- sosuadxo Funerodo
10yj0 pue 9[qeAed suorssiuwo))
Sty Sov'siT  I9F 10V'881 0¥ 6LTYLT 097  99T°9LT 7S¢ TOLW8T  09%  vLYOLL  6F#F  OLESYT  0Cr  €9¥'9IT 066  686'66 pSE 1TS6L awoout Sunerodo
JIOUJO PUE A[qBAIOO0T SUOISSILIUIO))
9 TSK'60T  Sup TS0Vl p6r  ILET6L  L'6F  TOL06I  pSH 0€8°S8I  9°€r  €8T'LI9L  p'8pr  6LS'OSI 8IS v8Y'EWI €S LVS'LEL  TUS  L9V'STI waeur Jsad)uf
8€0°909- 68070~ 091°9L€- LOE V9P~ 91L'€6S" 69S°LLS" LLE'SYY- $66'8€Y~ TS9°T0p- 96L°59¢- sosuadxa
Ieqrurs pue ojqeAed jsaroiuy
06¥°S18 171°865 1€5°L96 667759 S 6LL TSSpyL 957°009 6L¥'T8S 661°0¥S €9Tv6v Suoout
IE[IWIS PUE O[BATOOAT JSOIONU]
% wynga % wynga % wynNd % wynga % wynga % wynNd % wyNd % wynga % wynNd % wynNd
$00T ¥00T £00T <00t 100 000T 6661 8661 L661 9661

4d0dNd SINNODDV SSOTANYV L1d0dd - T'ITHTdV.L

86




0°001 YESTEOTT 0001 TOV'ESSLL 0001 HIS'BI6'ST 0°001 0S9°S6S‘ST 0001 THO'BEOOL 0°00I T9H6€9'VT  0°001 9TOTOLTL 0001 168°€T6OL 0°00I TEYOLIOL 000 6€9°LILS
I['SS VIVLEITL £9S €bH9L6'6  #LS 9STEPI'6 985 VOETHI'6  9'8S TII'V6E'G LLS 9ISLVH'8  §8S TIIPEY'L €65 YreELLY'9  F6S OI9°€H0'9 €09 +8T'EST'S
€0 79869 S0 SESTI8 S0 EIT'YL $0  1%0°99 PO Y68IL S0 8EL89 0 000°0S €0 691°5¢ €0 0T6°0€ £0  £€95°sT
S L6STLL L€ 976°9S9 € T66°109 8€  LLV'S8S 0 1T8SE9 6°€  SSHRIS L€ ELI'VLY 8€  L8ITIY L€ EEVPLE 8¢ PLTSLE
10~ 618°ST- [0 1ST6I- ro- 9gL¢l- ['0- T8I°€l- [0~ ¥Tror- [0~ 168°CI- [0~ 66201~ 0~ 88%°9- 0~ 9S¥'s- 00 ST6€E-
7§ 606°S0L €€ ShE8sS €€ IpT6Ts £ TITSIS '€ 890%9S € TE9°TIS €€ LITYIY 7§ 68STISE I's  LL6YIE s 0LS1LT
$0  LOST6 S0 TESLS S0 L8998 S0 LpS'e8 S0 LLSIS S0 SIL69 90  SSTOL 90  980°L9 90  TI6V9 L0 679°09
&€ 6SLTYS TF  T9¥'8EL Tt SOT9LY Tt SISTIS9 Pr  SILLOL Pt €6T°LEY I't  ELI'VTS I't 9SELYY 0F  €SESOP I't  LES'ESE
L0 T80°ST L0 961°8TI L0 TT0°TIT L0 T6I0II L0 TTLSII L0 654601 €0 tpeee 10 T189°€l 10  8£8° 10 LT0%6
7'96 SLL'6SI'IT 8°S6 1v6'bv89L 866 60VTHISL 866 TEL'VP6'VL 966 LIEOEEST 9°€6 89T'TO0VL 6°S6 EY8OLI'TL 6°S6 SESILVOL 096 6LT'SIL'6 6°S6 TO8'EIES
FIC S690IL'Y  LLI LS6'€0T'S 891 1S9'6L9°T I'91 1SLOIST 66T 0TESHST 91 6I86YET ¢ST THOIL6'T L€ 9T9°T6Y'T 0TI 19T°TCTT 0T  €9L°T68
70 vLY'TS 0  SI0°8¢ 70  S89°LE €0 89L°TH €0 1S €0 18TTH €0 T86'E 70 8€SHT 70 v9T6l 70 1T6Ml
€0 9££'99 €0 LLG'EY 0 1198 €0 tr6'or 20 9LE'LE €0 968°0F 70 19T8T 70 v6LYT 70 80T0T 20 1000
EPL 0LT09E9T LLL T66SSICST F#8L TIPISH'TI T6L 699°6HETI T'6L 08T90LTI 06L TIT6ISTI 6°6L 6SSTHIOL 8'I8 LLS'PE6'S 968 9rS‘€0S'® €68 LIT9EHL
07  89S°LEY 't 8LY'v9€E 77 S89°9¢¢ £ S09°65€ 77 906°LSE I'c  €TTyie ' €01°L9¢C 6’1  8hpE0T 61  TSTE6] 8T LLY09T
&LI YOLLTE'S  SLI T0'690°C LI OLY'I6L'T  #'81 LE6'€98°T  #'8I TEESH6'T L8 808°BELT  S6I 9E€8T8Y'T 881 165°0S0T S SLYOSLT 08T OLSLIS'T
€66 TROTLLL TLE €06°TPS'9  LLE S66F66'S  0°8E TILBIES 08 €L8°060°9  §9E S8YVEE'S 696 €89V89Y L9 SOLCTTY 00F €88°690°v  #OF LEO'STS'E
T6I 9S8°TTTY 607 6¥S'TRY'C 01T 90E'EHE's 907 S9ELOT'E  L0C 69I°TIEE €17 9pLITI'E €17 LE6'LOLT €TC €ETLSHT T#T 9€6'6SH'T 06T €€8°T8IT
€66 €SY'SLSTIT £66 90T'SSH'LI £66 €6V'908'ST £66 8SHS8Y'ST £66 0IE6I6'ST £66 TIO0VESYT L'66 TLI'LIYTIL 666 OIT0T6°01 666 ¥6LOIT'OT 666 TI9'BOL'S
CIT 661°1¥S'T 861 1TEYTY'T €1 S66'8YI'T  9°€I TTOOTI'T  9€I SIOVLI'T ['SI LESSIET $CTI 860°T8S'T 011 6£T661°T 86  9£T866 #'8  9S8IEL
60  69TH0T 60  SSTSSI 60  6I¥EpI 0T  TIHPST 0T  SE6H91 0T  610°0ST I'T 06LVET 't LTETT I'T 8T8YII T 9LO'LOT
70 618 10 6I€€T 10  €veeT 10 SILSI 10 TI981 10 8v0'61 10 LOTL 0 L£0°9 00 10S¥ 00 SIT'E
€0 66TSL 80  OLIbYI 0T 69S°TST I'T 19%°991 T 905°¢61 T 9BYILT I'T LTE YT I'T T€6°LTT 60 8LY'L8 60  TH6°6L
€98 L9STIOGI 9°€8 IPI'SOLFT 8'€8 LII'GSE'SI S'€8 8FITOSI +'€8 6HTRISCT 8'€8 TLISLTTI 0S8 0ST66L0T L'98 9.9°C9r°6 ['88 [SLSS6® €68 #T9°98LL
L0 866°S96'8 I'Ck 8S9BOVL T'§p SSS'TLYO [k Y6YOLS'9 ISk OI06169 8#F 08I°SSSO IS S8TOTL'S LSk 9€S°066y 89# €S8VILY  £8F 99€TITYH
TP 9OL'8EI'C  #'9I €ELLL'T #9I OI€609T 09I EpLI6YT LGI TSTLIST LS T116%6TT S9I 6SII0IT &8 99€°LSO'T €07 0¥8'890°CT 1T SOL'6HS'T
90§ ¥TL'LYL'O TPT VYE6'TSTY TEC TR0°869°C  £TC ¥90°LOS'E  $EC  €TECIL'S  §TT €99°C6TE  #TC 69TLYS'T  #IT 0S96EET  [0C YIOLVOT 061 TLY6SYT
L0 657091 07 918891 0T 0T6'8SI 0T L¥STIST 0T ¥£9°991 60 8166CI 0T LESHTI L0 $TISL L0 ¥hO'SL L0 8L8V9
%  wyNg %  wyNg %  WYNd %  wyNd %  wyNg %  wyNg %  wyNF %  wyNg %  wyNg %  wWyNd
S00T #00¢T £00T 200T 100T 000T 6661 8661 L661 9661

(o+e) $)asse [e)0 ],
SI2UI0)SND W0y Surpun j

s)se1ul AJLIOUTA
&L

SOIBYS UMQO

SOAIOSAY

[endes areys ponssy

:Aq payuasa.ido.a

(+q-8) q)ioM JON

0) spoon

(@) SaPIIqel] [e)0 ],
SANIIQeI 1oYO

uorexe) paLRJd
syjouaq 924Ko1dwo 10§ UOISIAOL]
Suipunfvrof
SONIIqel] pajeurpiogng
SON1IN0AS 199
sysodop owoisn)y
syueq Aq sysodoq
(e) [e3o,
NERN BN iTe)
sjosse 9[qISue) JON
sjasse d[qI3uejuy

pareroosse
PUE SAIBIPISQNS UT $)SOIOIU]
1YSDD pup S2OUPAPD ‘SUDOT

SISWO0ISNO 0) SOIUBAPE PUB SUBO]
Syukq 0} SOIUBAPE PUE SUBO]
SONLINOAS

syueq [enuad je sysodop pue yse)

4d0d¥Nd

SINHWHLV.LS TVIONVNIA - 11 419dV.L

87



"apdues 9y Jo $19W0ISNO 0} SULO[ JO GOOT Ut %1°S6 PUB $00T U %t 76 “€00T Ut %t 16 TOOT Ut %16 “T00T Ut %9°C6 “000T U %L'LS ‘6661 UL %1'6L ‘8661 U %99 ‘L661 UL %99S ‘9661 Ul %8St 10J PAIUN0odk Yorym sdnorn 19400 sansry ()
*SJUNOWE PAISA0IAI JO N (7)
"d]qe[leA® UonEULIOUI U0 paseq d[qissod axoym suonerodo souensur ut pakojdwo Jyes Surpnjoxo pajenore) (1)

‘[mpoog snyd sjosse o[qiSuejur pue o[qrue) 1ou snjd PJEIIOSSE PUE SOLIBIPISQNS UT $)SOIOJUI = S]OSSE PAXI]
‘sonI[iqer] pajeurpioqns snd sanLnoas 1qop snid s)sodop 1oWOISNO = SISWOISND WoIf urpun,g

896 I'19 L'€9 6'89 1°0L 9°0L 0’19 6'LS v'Es €95 HOM JOU JO 9, SE SIASSE PIXI]
911 L'L01 8901 $'S01 TS0l 1901 $'901 6501 €501 L¥01 Surpuny [e10} JO %, SE YSED PUE SOOUBAPE ‘SUBO]
98 98 €1l 8Tl [an! 601 STl g€l 961 80T (€) y1oM 30U JO 9%, SE SUeO] [NJqno(
80 60 Tl €1 Tl I'l 'l Tl €l 81 (€) s19WO}SND 0} SUEO] JO 9, SE SULO] [NYqno(
S0 S0 0] €0 0] 90 S0 0 0 €0 (%) vOu
€81 81 1l T8 Y1l v'81 €91 6Tl €11 96 (%) 409
vy TLy 965 SEL v'¥s ¥'9¢ '8¢ 9'¢r oSt €9% 1go1d 30u Jo 9, se noked spuopIAl
'S 69 66 STl 06 19 08 1l 96 011 () dwodut [€10) JO %, St JJO USPLIM SIQP peq
19 909 129 099 LS9 £€9 v'€9 €19 Sr9 649 (%) onel awoour /150D
9L 0L 89 oL SL [ S9 8¢ LS €S (1) (4N4 000,) 2040]dwd 1d 1500 INOqET
9€TYy €79°¢ £9¢€°¢ Lee'e 6Te'e 80€°¢ ¥80°¢ 628°C 908°C L8S°T (1) ana
000,) 9940]dwd 19d S10WW0ISNO 0} SOIUBAPE PUL SUBO]
SeL's 6L8t YLY'Y €Ty 0Ts‘y 9CY Y00y TL9‘e 655°€ 9TT'e (1) (4N 000,) 2240[dwd 10d sxoWOISND WO Furpun,f
S00T #00T £00T 200T 100T 000T 6661 8661 L661 9661
d4d0dNd SOLLVY TVIONVNIA - ¥’ 11 41dV.L
"S00T PUE $00T UI %16 PU® £00T PUB Z00T ‘100T UI %06 ‘000T Ul %68 ‘6661 U %1L ‘8661 Ul %S9 ‘L661 PUE 9661 UI JJEIS JO JOqUINU [210} JO %8G JOA0D YaIyM satuedwod 10§ soms1y (1)
€6t L9¥ (¥4 ¥4 4 9’1 61€ 0€€E £0§ 79z (1) (%) 210yMmas[d woly
20§ ces 449 7es 8¢S #'8¢ 169 029 £69 8¢/ (1) (%) uIsLo yo Anunod woxy  :yo1ym fo
9€9°6¥TT 8EL6LIT 985°961°C T6£°60T°C IL1°91T°T 86C°780°C 12€°056°1 TLOESST T98°I8L T 6¥L 1891 JJeI8 JO JOqUINU dFBIAY
$00T 00T €00T 2002 100T 000 6661 8661 L661 9661
d4dO0dNd SHHAOTdINA - ¢TI HT1dV.L

88



*9[qe[reAe st o131y ajeredas ou Yorym I0J s3s00 Inoqe| Jurpnjouy ()
"WOdUT IB[IWIS PUB S[QRAISII 1SIAIUL JOPUN PIpN]OUl SPUSPIAIP Surpnjoxg (1)

s€ r9¢€ I's 1zs LT 967 L1 061 ST #9C 81 <74 0t LLE €€ Sr€ nodvd spuspiaiq
66C  ISI'S el OLTL r0 9F £LE- 160~ L85 €0Ib- s 80€ PO €66 €S- pE9's- Auedwod juaaed 03 djqenqrne ygoad JON
s 6ee- 61 L6~ 97~ 9LI- - 6tl- g0~ T8 60- 98- 7o~ LI~ 00 S sonLIouIW 0} d[EINGLINE Y01
901~ 0TI‘l- szl 18Tl I'el-  ¥es1- L0 00€- LPl 0951 96~ 796" TrI- €SET- €91 0€L1 Xe} owodu|
LSk 009 89  8PLT 79I 9Ll pEE- T99€- LTS- 18S's- <6 956 P €9€C $'69-  6SE‘L- Xe) 910§9q (sso]) 3yo1d
0~ 91 00 I- 00 0 00 I- 10 6 00 0 00 0 00 0 sa3uryd SunuNodoE J0 J0aJ32 AAnENUWNY
99 769 3 PPe 61~ €0T L= 9S6°1- 9P Y8b- 91 0791 196 679°€ 091 8691 swayl ATeuIpIoENXH
e 8gen LL- 68L- 0~ 1" 061~ 060CT €91~ ISLI- 0P €0b- 89-  9p9- L0 L6L- (SUMOPALIM) SUONEN[EAI JASSE PAXI]
00 0 00 0 00 0 00 0 10~ SlI- 00 0 00 0 00 z SOA10501 (03) WO JOFSUBI,
ro- T 0 €T [o- L 80~ v8 0~ 6€ 0~ Ob PO~ vE- L0~ T [114p003 Jo uonezIIoWwY
$0r  T0EY £Is LIt 61 L90T I 4 69 I'Is- 10€'e- FAral (i 79~ 98s- TLLm 0618 mjoad xej-dad yudam)
9 699 Sr T9b- Sr €8Y Lt 1Tst - 99 0 86€- [t~ v6e- St 8SH uonezIIoWE pue uoneraldeq
pr- L9 p8I-  068°1- 0§~  TSTE- pEr- LY 6L IL6L 9°CH - SLS- 99t~ 65V L0CI- Y08°TI- (JJ0 uaNLIM) Pa19A0III SIGaP Peg
p8r- 960°S- LS 969t €95~ T00°S- 9Lp-  0TTS- SIS €9r's- 976 1LTS p6s SLTS TTe SEstst (2) sosuadxsd [e1ouan
$1500 110qE]
00001  vESOL 0001 S9TOL  000I #0801 000 TL6OL  0°00I 66501 0001 €001 0001 SIS‘6 0001 L0901 awoduy [e)o L,
£¢ 65§ 9%6 L86 €9 T9LT 8Ll SS6°1 L8 126 £6 L£6 I's 98% Sl €Tl SUOIOBSUEI]} [BIOUBUL UO (SISSO]) SUTeD)
60 06 Il 601 90 89 S0 0S #0 44 #0 (3% [0 8 00 o (1) (sso) 3301d 3o areys pue SpuspIAIQ
P66~ 066 €9 Lb8- LLm LTt 76 600°1- L11- SETT- LEI- 9LET- Trl- 9SET- pI- $0T1- sasuadxo Suneiado 1oyjo pue dqeded suorssiuIwo))
Iy vLEY L6 €I8°E L1§ 8TrE 0§ 9LEE LPE 6L9E 9L8  L9LE 09 LTv'e €€ €Ise awoout Sunesado Y0 PUE JIEAISIDI SUOISSIULIO)
L19  10S°9 $09 €079 065  €LE9 09 0099 $L9  061°L $99 1599 I'SL 0969 £'99  SLO‘L wdaew 3saau]

€STY- ¥69°C- 18%°C- SIg'e- §59°s- L00°8- YLS6" 619°€I- sosuadxd refruts pue d[qeded jsaroju|

¥SLOT L68°8 ¥58°8 S16% SP8°TI 65911 vE891 ¥69°0T SUIOOUT WIS PUE J[qBAIDAI JSIAN]
% ugxdr % ugxdr % uqxdr - % uqxdl % uqxdr - % uqxdr - % ugxdr % uq xdr

00T 00T £€00T 200T 100T 000T 6661 8661

NVdVI SINNODIV SSOTANYV LIJOUd - I'lTA1dV.L

N
[oe]



'$100s doueeq Auedwod UT UMOYS JOU dJe SJUNOWE [OIYM I0] ‘SYUBQ [BIUID & PUE [SED Ul A[qe[IBAR Sjunowe sopnjouy (1)

0°001 8€SSLY 0°00I €S9°9%9 0001 LET'LEY 0°001 08679 0°00I L0699 0°00I £78969 0°00I TTO1H9 0°00I 119°9%9 (3+e) $)asse €10 ],
SFtL 6£6°T0S 8'SL 9LI06Y $'9,  S88°98% 79, vov'eLY £LL TE6°66¥ 8°€L  88YVIS 9°SL SIEV8Y L€L 8T99LY SIAWI0)SND Woay Surpuny
90 0IEY L0 1.9 90 ISL°¢ 90  6€LE §0  0£0°€ £0  T6TT €0 ¥EIT £0  €vIT $)SQIOJUT AJLIOUTIA
8r  8TITE 9 110°€T 7€ 069°1T LT SII'LY £€  8I9°1C 0r  191°8C St 9698 I'v  ¥89°9C eoL
1'0- 998 1'0-  €TL- 00 IL1- 00 Tlt 00 91T 00 St 00 Iy 00 TL sareys umQ
[ S 77 8ISyl 6’1 09811 T SO8L &1 SEVll £7 82091 97  6¥991 £7  86LY1 SOAIISY
€1 €568 I 90T'6 97 100°01 [ AN 97 9001 LT 891°C1 61 880°CI &1  8S6°11 [endes axeys ponss|
:Aq payuasaada.s
s 8EP9€ £t T8Y°LT 07 IY'ST £€  LS80T 8'€  8S9VT Py ESPOE 87  0€8°0€ Sr LT88T (3+q-e) PIoM PN
£0  69T°C 10 ¢ey 00 88 00  S6 00 1SI 00  88C 00 95T 00  Sel ) [MpooH
976  001°6£9 LS6  1L6'819 096 96L‘T19 £96 €79°809 796  6¥T°TT9 9°66  0LE999 7°S6  T61°019 §°66  V8LLIY (@ sapliqer| feyoL
'S Tbse It 88I°LT St 116'8C 8t 960°0€ 99  869°CH 66 L0889 6 STT09 [0 18569 SONIIQeI] oo
20 OL¥'l 10 176 10 1L o LIL o 0¥8 20 SLO'L 20 €00°1 20 880°1 uonexe) paLjed
00  68C 10 €ey I'o T8y I'0 669 I'0 869 o LIL I'0  19L I'0  ¢€6L spgouaq 20K0]duId 103 UOISIAOLY
['68 668109 £16 607065 £16 789188 L'16 IIT°LLS r'68 EI08LS $'68 1LLS6S $°68  £0C°8S 'S8 CTE0ss Sutpunf wjoy
£C  68TS1 07 €TTel 1T 6L0€CI 07 9Tl §'7  8ST91 97 99181 LT 9I¥'LL LT Ll SanlI[iqer| pajeuipiogng
6'S  L686E 09  09L8€ £9 1L0°0¥ 'L L69tY 08  ¥10TS £ 1€6°LS 6 S8L09 6 0609 SANLINDAS 1g2(g
£99  €SLLYY 819 €618y 1'89 SEL'cEy 049 €90°TTH £99  099°1¢€Y 6'79 168y #'€9  ¥I190% 919  96£°86€ spsodop 1owo)sn)
9tI 09686 $'¢I €€T°001 6+l L6LY6 S'CI LOL'L6 171 180°8L L1 €8T°18 001 888°€9 PII $69°€EL syueq Aq spsodoq
L'66 69T°ELY 666 0TT9H9 0001 6¥1°LEY 0001 S8£°679 0°001 9SL9¥9 0°001 S£5969 0°001 99L0¥9 0001 91¥°9%9 (®) LT
£r  08€°6C Fr o ¥L9ST 6F L9TIE 8¢ T6S9E 89  99L¢Y I’z £SL6Y 99  08TTH L8 €679 S1asse PO
L0 LLYY 80  0¥6v 60 €6v'S 0T 9T I'T 0669 I'r €ILL T 668°L €1 €8 Sjosse d[qIIuE) JON
#0  9LLT 10 0¢£6 10 ¥SL 10 SL9 10 L¥9 00 19 00 ¥C 00 LT sjosse o[qIsueIu]
£0  661°C 20 1LS°T I'0  S8¢ I'0  9LE I'0  66¢€ I'0 699 o 19v 00 vIT Pajeloosse pue sarelpisqns Ul §)saloju]
6°€6  LETPEY £v6  SOI'0I9 076 0ST'66S 0'€6  9IES8S 0C6 PS6'76S 916 65€8€9 I't6 TOI'06S 006 6£L°18S YSDO pun $20UDAPY ‘SUDOT
r'8r  9¥9°9CE $®p  TLSEIE #0S TH1‘lTe €S 069°9€€ £9¢  9€€Y9€ 7SS 0SEP8E £6S  L11°08€ 209  690°68€ SISUWIOISND 0] SIOUBAPE PUB SUBRO
601 86LEL LTI €T9'SL 0Tl SLTOL L0I L¥1°L9 66  TSL'E9 76 698°€9 6 1€1°09 £6  ¥61°09 (1) s3[uEq 0} SEIUBAPE PUE SUEO]
9FE  €6L'EET ZrE 016°02T 976 €€8°L0T 88 6LYI81 86T 998991 £/ 0TI°061 r'€C ¥S8ovl 0T 9LYTEL SONRLIN3SS
- - - syueq [enuad Je sysodop pue yseDd
% uq xdr % uq xdr % uq xdr % uq xdr % uq xdr % uq xdr % uq xdr % uq xdr
S00T 00T €00T 00T 100T 000T 6661 8661
NVdV( SINAWHLVLS TVIONVNIA - TIT 4 T1dV.L

90



*KoAIns 9y} £q PAISAOD SUBO] JOWIOISND [€10) oY) JO A[9A10adSal 9,66 pue %86 Sunuasardar saruedwod 03 10Ja1 saInSiy 9oy 6661 PUe 8661 Ul (+)

‘SJUNOWE PAISA0IAI JO ION (€)

‘odures oy Jo s30sSE [£103 JO 000T UI %S 96 PUB 6661 Ul %T'L6 ‘8661 Ul %€ +6 10§ pAIUN0dde yorgm sdnoin) 10400 samsig ()

'soakorduwrd dnoi3 Jo requnu [€)0) oY) UO UOEWLIOJUT opIA0Id 919 PAIOPISUOD soruedod [[e 10U Jer]) PAIqUIdWAT 9q pinoys I eiep siy) Sunerdiour up (1)

‘[mpoos snyd sjosse o[qiSueur pue o[qrSue) 19U snjd PAJLIIOSSE PUE SOLIBIPISQNS UT $)SOIIUI = $1OSSB PAXI]

‘sonI[iqer] pajeurpioqns snid sanLnoas 1qop snid s)sodop 1oWOISNO = SISWOISND WoIf urpun,g

L'ce ¥'8T ¥'9z £9¢ Tee L'8T 08T 8'6C U1I0M JOU JO 9, SE SJOSSE PIXI]
v'501 €601 0°€01 ¥'101 6201 I°L01 9°L01 L'S0T Surpuny [e10} JO %, SE YSED PUE SOOUBAPE ‘SULO]
S8 091 £9¢ vEL 0'88 '8t ) 8'1¥ () €6¢ HIOM 30U JO 9, SE SURO] [NJqno(
01 I 6'C Sy 09 8¢ W) ve ) 6C SIOWIOJSNO 0) SURO] JO %, SE SULO[ [MIqno(]
S0 T0 o o U o 0 o (%) VOY
601 8'S 0 o o I'1 9¢ o (%) 30¥
911 €6t S'EP9 ou ou 109 08¢ ou 1goxd 30u 3o 9 s noked spudPIAI
vy ¥'81 1'0¢ 134 TSL 8'SH 99t L0zl () QOO [£)0} JO %, SE JJO UNLIM S1QIP Pegq
84S T0S 8°0S €S 6'SS 996 S'6S $'9g (%) Oner owoout /1507
. . . (w A df) 9oKordwd 1od 3500 Moqe|
865°T 8¢S°T L6V 88%°1 896°1 (@) v69°1 (@) s6L1 (2) 0081 (1) (w xdr) 90£ojdwd 1od S10WO0ISNO 0} SIIUBAPE PUE SUBO]
09t°C YOv'C 0LTT 611°C TS1T (0 oLzt (0) L8TC (2) Tote (1) (w xdf) 22Kopduws 1od s1ouio)snd woxy Surpun
$00T 00T £00C 200T 100T 000¢ 6661 8661

NVdVI SOILVY TVIONVNIA - ¥’ 11 4 1dV.L

PaIapISU09 saruedwod g Ay Jo 7z Sururaouo) ()

‘pa1apIsuod saruedwod gz Y Jo g Surureouo) ()

paIapIsSu0o saruedwod gz Y Jo gz Surureouo) (7)

'sookojdwo dnoid Jo sequinu [€30) oY) UO uorEWLIOUI dPIAOCId QI3 PAIdPISUOD saruedwos [[€ J0U Jey) PaIoquIaWal aq pinoys it ejep siy) Sunaxdiur ugp (1)

: : : : (%) 2I9YMIS[d woIj
QXVV EMT—O%O \CHESOO woday :\b.:\\sk.a
£5H'P0T 0t6°€0T 19v'%1C S1T9TT 70€°CET () 0£8°81¢ (€) 61740 (2) 91T°¢0T (1) Jyess Jo 1oquunu o5eIAY
$00T 00T €002 2002 100 000¢ 6661 8661

NVdVI

SHHAOTdNA - €T A'TdV.L

91



'$1991]S douB[eq Ul payy10ads Jou W) (7)
‘sasuadxo Sunjerado toyio pue djqeked suorsstuwos Jo PN (1)

'l 8CL°8€ £01 6LE'CE 06 $LT'8C 6L 6C5°€C 08 6PE°TC % L9v°1C % cer'oc 08 r8ELI
9'§T  STI'68 I'SC 69€°9L 0rT  LI9SL 607 €98°19 s 088°8t 661 6TT°TS I'€C 9pL'9S rel L6V'TY
£0- 996~ 10~ 0S¥~ 20 [ 10~ 65T 1o~ SSl- 10~ 91¢- 20 LLY~ 20 68¢-
ccr- 19v°er- 601~ 1€1°9€-  L1I- 0869¢- 66~ LEV'6T- 16~ £0v'SeT- oI eveer- LTl S1TIE- cor-  €1ee-
£8€ WS'EEL  TPE 0S6'TIL  6°SE  060°€LL  60f  6SS°16 L9 SEVPL s 888Is 0'9¢  8E¥'88 6T 666°€9
00 08- 00 0 00 [ 20- 145 10~ (43N 00 - 10- [1e 00 0
61 1St°9 v 1L8°L- 20 S0S 60" LT g pII°L- 10~ LET- 1o 60¢ g 8IS~
90 STT'T 0 9¢¢- 20 [39% I'r- e £1- 7€9°¢- L0~ 798°1- 00 0 00 -
00 0 00 0 00 0 00 0 00 0 00 0 00 0 00 0
00 0 00 0 00 0 00 0 vl 6€8°¢- £l 08€°¢€- - €TLE- - £s€e-
6°SE  9V6'YTL  L'9€  LLEITL 09§ O06LSIL  ['€€  LSO'86 0CE  SIY'e8 £€E SIHLS §LE  €90°C6 (X313 PLLTL
(e 60171~ 't~ €SHEl- 6 LTITI- 0% €6L'TI-  0F- 8YT'11- Y 98LI1- 0% LY6°6 I't- €568~
L9 L8E€T- 96" LEY'ST- 08" ov1'ST- 0TI~ ¥69'SE-  611-  80T'EE- £ 61L°1C- r'9- TLLST-  9L- L1Y'91-
9°7¢-  Y09°8L- C€C-  1T9'LL-  87CC-  OLS'IL-  #TT- STY99- 1'7c-  L8L19-  87C-  6£L°6S- §ce- SyTiss- I'vC-  1STTS-
808 €EELOI- [0~ LSY'66 r6C-  L9Y'T6" $'8C-  ELY'¥8-  66C-  9SHES- ['1€- LT918- 962~ S9LTL- 806~ 618°99-
0001 6LE'SKE  0°00I SYSOEE  0°00I 008VIE 0001 THH'96T 0001 VII'6LT 0001 98TT9T 0001 S6L'SYT 000 VIT'LIT
%4 179°ST I'¢ 6L1°01 [ STH'9T 0r 606°T1 9¢ 6TL'ST 8L 16¥°0C r's T9L°0T 9 88Y°El
6'St 080°091  S'## 6¥0°'LY1  TEF LEO'9EL  8CF Clo'Lel ey 6SELIL €Tk 8¥6°011  90F L89°66 L'8E 8T1v8
9'6r  8S9TLL  #TS LIE'ELY 9IS 8EET9T  I'€S ITS'LST  €TS  966'SYI  6'6F  LVS'OST  0'IS  9vE'STI  I'SS 865611
1vsTrl- 875 €8- €0€°SL- 6T1°€6- LETOP1- YSS6LI- LS1°8€1- S6EEr1-
661°ST€ S¥8°9ST 179°LET 059°0ST €€T°T6T 10¥°01€ £€6°€9T £66°79T
% wasn % wasn % wasn % wasn % wasn % wasn % wasn % wdasn
S00¢ 00T £00C 00T 100T 000T 6661 8661

modod spuapiaiq

Auedwod yuaaed 0 dpqeInqrne yjoad 39N
SOLIOUIW 0} d[qeINqLIIE JJOI]
XB) QWOdU]
X&) 3.10J3q (SSO]) 3jo.1q
soSueyo Surunosoe Jo 109130 dAnE[NWND)
Swoyl AIeuIpIoenxy
(SUMOPaILIM) SUONBN[BADI 1OSSB PIXI]
SOAIISAI (01) WOLJ IJSUBL],
[14po03 JO UoneZNIoWY
jgoad xey-aad yuaaan)
uopeznowe pue uoneodrdoq
(JJO UaNLIM) PAISA0IAI $1Q2P peg
sosuadxo [eIoUaD
§1S00 IN0qeT
dwodul [B)o,
SUOTIOBSURI) [RIOURULJ UO (SISSO[) Suren)
() (ssop) 1jyo1d jo aIeys pue SPudPIAI]
sosuadxo Sunerado 1oypo pue ojqeded suorssiuuwo))
(1) owodour Suneiado 1910 PUB J[qRAIIII SUOISSILIUO))
urgaeur 3sa.19)uy
sosuadxo teqmurs pue ajqeded Jsoru]

QUIOOUT JE[IUIS PUE J]qRAIOIAT JSIIAU]

SALV.LS d41INN

SINNODDV SSOTANYV L1d0dd - T'ITHTdV.L

N
o)



'$100s doueeq Auedwod UT UMOYS JOU dJe SJUNOWE [OIYM I0] ‘SYUBQ [BIUID & PUE [SED Ul A[qe[IBAR Sjunowe sopnjouy (1)

0°00I SOT'VIL'O 0001 TL8TIT'9  0°00I OTF'9SS'S  0°00 6TE6S0'S 0001 SY6'LOSY 0001 869°LLSY 0001 SEE'SST'Y 0001 6SH'S00'Y
8°€9 TY6'88T'Y  6°€9 LIS'CO0Y  p#9  LOL'SLS'E SP9 PPETIT'E  #'€9 96I'SHO'E  8'€9 899°TT6T  0°€9 SSIT8Y'T 09 TLLTIST
1o €€1's 10 €10°S 10 0SI'y 10 0L¥'T 10 ¥v¥'c 00  €6vl 10 15ST [0 SYLT
9'¢  0F108S 68  €89FSS 8L LSO9EY 08 L90'SOV 8L  LLS'ELE PL  8PI6EE I'L  L6E€0E £, 8LLT6T
L0~ 6LESY S0~ OLL'TE- 90~ $99°TE- 90- 698 1€~ 90~ 920°6T- 90-  €89°9T- L0~ §96'6T $0- 89181~
6L  LLS'STS 78 606'71S 6L LLLLEY 08  8lESOY 9L LES'99E 'L 916'STE 89 €75°06T 99  665°59T
ST 6’66 I'l v 90  S6°0€ 90  8I€1€ 80 9909 60 S166E 01 6€8TY I'r o LyE'Sy
L8 ELT'S8S 68 909°6SS 6L  LSIOVF '8  LES'LOY 8L 1209LE PL IP90VE 7L 8P6'SOE PL €TS'S6T
0'€  8TSYOT ' 91061 61 091401 0C  L6Y'66 6’1  SS0°68 ST T6E89 PI SS66S &1 STLTS
€76 TE6'SET'9  I'I6 SYT'EOL'S 176 €TTINL'S 616 TOLASYVY C'T6 VIGIEW'Y  97T6 LSOLET'Y 876 LSE6H6'E 976 9£6°60L'E
0L  SO0€LY 68  TTYSSS 06  LLL'OOS [ TS ard 54 L6 8IL'S9Y 76 0TSty 76 TLI06E 201 STI'8op
PO SE8°€T 70 8€0%T 90  ¥T6l€ 90  LSYOE S0 619%C 90  €TT'ST 70 €61°81 €0 910°€1
00 0 00 0 00 0 00 0 00 0 00 0 00 0 00 0
6°€8 C60°THIS 88 SOPOTI'S §°T8 TTS'ESSt 8T8 668°§8IF 0TS L8SIFG'S 8T8 FIS68LE  T'E® TTOIFSE IT8 S6L°§8CT°€
67  6£0v61 6C T8I 0°€ 085991 '€ 65S0°SST I sor'evl 87 €209T1 97 €£88°601 27 60€801
€6  8LO'LTY €6  €06'18S 96 TOEIES €8 181°0TY 8 Y9TYOY 10l €0€T9Y 6 S19°66€ £8  L991€€
9IS STYLIYE LIS SLELET'S 8IS STYLLYT I'ES ¥OI'L89'T 6'IS LT8VOY'T 01§ TYEVEET ['IS L8YTLI'T 0ES 96LTTIT
10 OSI'ESEl &I SLS9IL'T  ['81 SISLOOT €81 SSS9T6 9°81  16£°€68 681  9¥9°998 707 L£8'8SS ['81 €20°9TL
046 LLY6IS'9 696 SS8'890°9 I'86 0ST'TSK'S 086 TE86S6'y I['96 068°SILY S°86 90E°60ST 986 08€°S6I'v L'86 VELTS6'E
s 90Tvvs $6 Y6965 60T €L6°€09 IT €L1°69S L'TT SEE09S #0l  v60vLy 86  86L8IY €01 9€1TIY
L0 9EL9Y L0 LIT9Y 60 9EV'LY 60 €59°SY 60 16LYY 0 6€9%Y 01 8SSvy I'T yo8ey
' 699°TL 07 L16Y9 60 9EVIS 80 TI€'6€ 60  696°€Y 80  €65°SE L0 8SSLT S0 0v6'6l
L0 S00°0S L0 898°9% L0 LEO'6E 90  669°C€E L0 ¥SISE 80  8TS8E L0 ¥SS0€ 90  961°€T
£98 190°908°S 678 6SSVIES 88 8§IEVILY SP8 966TLTY  6°€8 IP9PE0t 9S8 TSHIIG'E €98 CTIIELIE T98 86S‘ESHE
0§ ISYLIV'E  C0S TTESYI'E  S6r THEOSLT OIS O0L808ST 01§ 199°6v¥'C  #€S 08TWY'T #C6 1€V 1€C°T 675 S81°0TIT
61 LIEYI8 €11 €85°90L LT SYT1S9 80T €9€°SHS TIT 86¥°9€S S0l SS9'8LY LI S98°661 €11 9SL0SY
2T CITYTS'T  FE€C ¥SOTOVT 96T 8LL'SOET LT €OLOVI'T  §1C TSY'SYO'T L' IC  LIS166 17 91€°Th6 07C LS9T88
% wdasn % wdasn % wasn % wasn % wasn % wasn % wasn % wasn
S00T 00T £00T 00T 100T 000T 6661 8661

(3+®) $)9SSE [B)0 ],
SIdUW0ISN) woay Jurpung

s)sa1ojul AJLIOUIA!
1ejoL

saIeys umQ

SOAIOSOY

Jeides oxeys ponss|

:Aq payuasaada.s

(3+q-e) ypaom PN

) mpooH

(@ saIIqel] [B)0 L,
SONI[IQEI] YO

uonexe) porLRjo
sijoudq d9K0[dwo 10§ UOISIAOL]
Supunf oy
SenIIqer] pajeurproqng
SONLINGAS 1qo
syisodop Jowoisn)
syueq Aq susodoq
(e) el
SERN:RElTe)
S)0ssE 91qISuE) N
sjosse o[qiSuejuy
POIBIOOSSE PUE SQIBIPISqNS UT S)SOIONU]
YSDO pup S2IUDAPD ‘SUDOT
SIOWI0ISND 0} SIOUBAPE PUE SULOT
(1) S3ueq 0} SOOUBAPE pUB SUBO]
SONLINODS

syueq [eRUdd Je sysodop pue yse)

SALVLS d41INN

SINHINALVLS TVIONVNIA - TII T1dV.L

93



‘suoistro1d £q pa1oA0d A[9)o[dwiod jou samsodxo asoy) Jo siseq oy} uo A[uo pajemnore) (g)
*SJUNOWE PAISA0II JO 1N (])

‘Immpoos snid syasse oqiSuejur pue o[qrSue) Jou snd pojeIoosse pue SALIBIPISANS UT $)SIIAIUI = $1OSSe POXI]
‘sanifiqer] pajeurpioqns snjd santnoas jqep snid sysodop 1ow0ISNO = SIOWOISND W0y Surpun,g

6'€9 679 0'ss £es 9'9¢ 6'vS £es €LY 1I0M 12U JO 9, Se S}OSSe PIXI]
6201 8'€01 8201 0201 ¥'201 ¥'€01 L€01 0°501 Surpuny [e10} JO %, SE YSED PUE SOOUBAPE ‘SUBO|
(4 0 90 (4! I'1 0 10 70 (2) y1aom 30U JO 9 SE SULO[ [NJqnO
o o 10 70 0 o o o (7) S19Ww0)snd 03 SUBOJ JO 9, SB Sueo[ [Njqno
€l Tl A Tl 01 I'1 [ 01 (%) VOI
I'81 091 01T 0'81 I'SI 781 0°€T $91 (%) 409
Sey €9 vLE 08¢ LSy I'ly (343 6'1v 1goid jou o 9, se ;noAed spuapiAlq
L9 9¢ 08 0cl 611 €8 ¥'9 9L (1) swodut [£10} JO 9, SE JJO USPLIM SIQIP peg
¥'LS L'LS 19 6%S 09S ¥'8S 195 065 (%) Oner owoout /1507
8 8 LL 1L 0L 0L ¥9 09 (dsn 000,) 9d£ojdud 1ad 3500 MOQE]
61L°T 996°C T6CT 8S1°C LSOT 801°C YL6'T LI6'T (a@sn 000,) 2240dwo 1od SIGUIO}SND O} SPOUBAPE PUE SUEO']
T 997°¢ 086C 8TLT 65S°C 81S°C €LET LIET (@sn 000,) eo4odwo 10d sxowoisnd woy Furpun,j
S00T 00T £00C 200T 100T 000¢ 6661 8661
SHLVLS d4.LINN SOILVY TVIONVNIA - +' 11 41dV.L

(%) 219Yymas[d wolj
(%) WSLI0 Jo ANUNOJd WoLJ :Yo1ym fo

SS0°LSTT SEL'STT] 900°00C°1 TLL'S611 T10°T61°1 T8S°091°1 LYT'0ET'T 6¥8°S01°1 JyeIs Jo Joquinu 9FeIAY

$00¢ 00T £00C 00T 100T 000T 6661 8661

SALV.LS d41INN SHHAOTdNA - €T A1dV.L

94




ITII. PRINCIPLES AND METHODS



The companies

The companies selected comprise the leading banking groups of the three
main global economic areas, i.e. Europe, Japan and the United States.
The criterion for selection is total assets.

To be included in this survey, the companies must represent a significant
share of the total asset aggregate for their respective areas. In other
words, companies are added to the sample for so long as their
contribution exceeds one per cent of the previous cumulative assets
aggregate. Banks which contributed less than one per cent of such
aggregate were not included (*%).

Statistics

The statistics have been compiled on the basis of annual and half-year
consolidated figures; half-year figures have been included for 2005 and
2006 only. It is important to note that the financial reports used were
prepared according to different accounting standards; in particular, most
of the European banks began applying IAS/IFRS beginning in 2005.

The nationalities of the companies is established on the basis of the
country in which the parent company is based. Figures for each country
provided in several tables in Section I and those for the largest global
economic areas therefore represent the aggregate of activities carried out
by the groups whose parent company is based in that country or area, and
accordingly include the activities of subsidiaries located outside that
country or area. The purpose of this survey is to identify tendencies
which distinguish the performance of the major international banks and
to highlight related earnings and financial aspects, rather than to analyse
banking activity in individual countries.

The general aggregate of all companies and the aggregate for Europe
have been compiled by converting the individual national currencies into
Euros (ECUs until 1997) at exchange rates ruling as at 31 December of
each year (the ECU was replaced by the Euro on 1 January 1999 at a
ratio of 1:1).

¥ Excluding in 2005 MBNA, which was incorporated by Bank of America from 1
January 2006.
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TABLE III.1 - LIST OF COMPANIES

O 00 N N L AW N~

2005
BANKS TOTAL TOTAL
EMPLOYEES
ASSETS INCOME

EUROPE EUR m EUR m Average no.
BARCLAYS (GB) (#) 1,348,669 25,183 92,800
UBS (CH) (#) 1,324,834 26,115 68,488
HSBC HOLDINGS (GB) (#) 1,271,871 48,052 265,285
BNP PARIBAS (FR) (#) 1,255,796 21,146 98,405
CREDIT AGRICOLE (FR) (#) 1,169,242 26,578 136,175
ING GROEP (NL) (#) 1,150,354 16,335 115,328
THE ROYAL BANK OF SCOTLAND GROUP (GB) (#) 1,133,050 30,530 136,800
DEUTSCHE BANK (DE) (#) 992,161 24,282 64,036
ABN AMRO HOLDING (NL) #) 880,804 19,016 98,747
SOCIETE GENERALE (FR) (#) 848,089 18,717 100,186
CREDIT SUISSE GROUP (CH) (#) 844,880 16,336 62,028
BANCO SANTANDER CENTRAL HISPANO (ES) (#) 806,719 19,479 128,408
HBOS (GB) (#) 789,098 16,381 71,985
UNICREDITO ITALIANO (IT) (#) 787,000 11,254 71,384
FORTIS (BE / NL) (#) 727,827 9,382 53,879
DEXIA (BE) (#) 508,640 5,112 19,891
RABOBANK NEDERLAND (NL) (#) 506,234 9,401 47,876
DRESDNER BANK (DE) (1) 461,372 5915 35,077
LLOYDS TSB GROUP (GB) (#) 451,198 14,745 79,594
COMMERZBANK (DE) (#) 444,861 6,251 32,715
CREDIT MUTUEL (FR) (2) 436,390 9,337 56,999
LANDESBANK BADEN-WUERTTEMBERG (DE) (*) 404,915 3,366 13,125
DZ BANK (DE) 401,604 4311 23,849
BANCO BILBAO VIZCAYA ARGENTARIA (BBVA) (ES) (#) 392,154 12,477 90,744
KREDITANSTALT FUER WIEDERAUFBAU (KfW) (DE) (*) 341,116 1,863 3,740
BAYERISCHE LANDESBANK (DE) (*) 340,854 2,682 9,387
DANSKE BANK (DK) (#) 325,718 4,302 18,576
NORDEA BANK (SE) (#) (3) 325,545 6,378 29,720
KBC GROUP (BE) (#) (4) 325,519 7,402 51,622
BANCA INTESA (now INTESA SANPAOLO) (IT) (%) 273,535 10,219 60,627
WESTLB (DE) (*) 264,955 1,974 6,704
SANPAOLO IMI (IT) (#) (5) 263,229 7,878 43,426
EUROHYPO (DE) (#) (6) 234,303 1,416 2,502
BAYERISCHE HYPO- UND VEREINSBANK (HVB) (DE) (#) (7) - 9,961 59,528

ABBEY NATIONAL (GB) (#) (8)
ARGENTARIA (ES) (9)

BANCA COMMERCIALE ITALIANA (IT) (10)
BANCO CENTRAL HISPANOAMERICANO (ES) (11)
BANK AUSTRIA (AT) (12)

BANK OF SCOTLAND (GB) (13)

BANQUE BRUXELLES LAMBERT (BE) (14)

BAYERISCHE HYPOTHEKEN- UND WECHSEL-BANK (DE) (15)

CREDIT COMMERCIAL DE FRANCE (FR) (16)

cont.
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Table I11.1 (cont.)

44
45
46
47
48
49
50
51
52
53
54
55
56

—_—
—_— O O 0 NN N R WD~

2005
BANKS TOTAL TOTAL
EMPLOYEES
ASSETS INCOME
EURm EUR m Average no.
CREDIT INDUSTRIEL ET COMMERCIAL-CIC (FR) (17) - - -
CREDIT LYONNALIS (FR) (18) - - -
CREDITANSTALT (AT) (19) - - -
GENERALE DE BANQUE (BE) (20) - - -
HALIFAX GROUP (GB) (13) - - -
LANDESKREDITBANK BADEN-WUERTTEMBERG (DE) (21) - - -
MERITA (FI) (22) - - -
NATIONAL WESTMINSTER BANK (GB) (23) - - -
NORDBANKEN (SE) (22) - - -
PARIBAS (FR) (24) - - -
REALDANMARK (DK) (25) - - -
SOCIETA DI BANCA SVIZZERA (CH) (26) - - -
UNIDANMARK (DK) (27) - - -
TOTAL 22,032,536 453,776 2,249,636
JAPAN EUR m EUR m Average no.
MITSUBISHI UFJ FINANCIAL GROUP (#) (28) 1,339,991 16,323 80,000
MIZUHO FINANCIAL GROUP (#) 1,037,119 15,274 25,823 (°)
SUMITOMO MITSUI FINANCIAL GROUP (#) 745,154 15,390 40,682
NORINCHUKIN BANK 508,203 1,732 2,754 (°)
RESONA HOLDINGS (#) 278,462 5,627 16,192
SHINKIN CENTRAL BANK 193,064 766 1,085 (°)
SUMITOMO TRUST & BANKING (#) 144,695 2,612 5,111 (°)
MITSUI TRUST HOLDINGS (#) 92,048 2,140 4,702
SHOKO CHUKIN BANK (*) 82,177 1,109 4,452
BANK OF YOKOHAMA (#) 74,933 1,610 3,400 (°)
CHIBA BANK (#) 69,786 1,207 3,760 (°)
HOKUHOKU FINANCIAL GROUP (#) 66,697 1,346 4,400
SHINSEI BANK (#) 61,854 1,880 2,068 (°)
SHIZUOKA BANK (#) 61,633 1,002 3,498 (°)
BANK OF FUKUOKA (#) 55,104 972 3,032 (°)
JOYO BANK (#) 52,565 954 3,494 (°)
UFJ HOLDINGS (#) (29) - 5,898 -
ASAHI BANK (30) - - -
BANK OF KINKI (31) - - -

BANK OF TOKYO-MITSUBISHI (32)

CHUO TRUST AND BANKING COMPANY (33)
DAI-ICHI KANGYO BANK (34)

FUII BANK (34)

HOKKAIDO BANK (35)

IBJ — INDUSTRIAL BANK OF JAPAN (34)

cont.



Table I11.1 (cont).

26
27
28
29
30
31
32
33

—_—
—_— O 0O 0 N N kA WD~

2005
BANKS TOTAL TOTAL
EMPLOYEES
ASSETS INCOME

EURm EUR m Average no.

KINKI OSAKA BANK (30) - - -
MITSUBISHI TRUST AND BANKING (32) - - -
MITSUI TRUST AND BANKING COMPANY (33) - - -
SAKURA BANK (36) - - -
SANWA BANK (37) - - -
SUMITOMO BANK (36) - - -
TOKAY BANK (37) - - -
TOYO TRUST AND BANKING (37) - - -
TOTAL 4,863,485 75,842 204,453
UNITED STATES EURm EUR m Average no.
CITIGROUP (#) 1,266,455 69,273 300,500
BANK OF AMERICA (#) 1,095,027 47,266 176,190
JPMORGAN CHASE & CO. (#) (#) 1,016,311 45,719 164,908
WACHOVIA (formerly First Union) (#) 441,430 21,744 95,005
WELLS FARGO & CO. (#) (#) 408,359 27,161 149,500
WASHINGTON MUTUAL (#) 291,463 10,802 56,688
U.S. BANCORP (ex- Firstar) (#) 177,558 11,027 49,257
SUNTRUST BANKS (#) 152,338 6,542 33,281
NATIONAL CITY (#) 120,706 6,525 34,750
GOLDEN WEST FINANCIAL (#) (38) 105,633 2,864 10,475
BB & T (#) 92,540 4,884 26,947
FIFTH THIRD BANCORP (#) 89,196 4,538 20,670
THE BANK OF NEW YORK (#) 86,525 5,718 23,407
KEYCORP (#) 78,940 3,992 19,485
THE PNC FINANCIAL SERVICES GROUP (#) 77,947 5,389 23,985
CAPITAL ONE FINANCIAL (#) 75,189 8,515 20,845
REGIONS FINANCIAL (#) 71,871 3,873 25,662
MBNA (#) (39) 52,439 8,604 25,500
HIBERNIA (40) - 875 -
ASSOCIATES FIRST CAPITAL (41) - - -
BANK ONE (42) - - -
BANKBOSTON (43) - - -
FLEETBOSTON FINANCIAL (44) - - -
GOLDEN STATE BANCORP (45) - - -
J.P. MORGAN & CO. (46) - - -
MERCANTILE BANCORP (47) - - -
SOUTHTRUST (48) - - -
SUMMIT BANCORP (49) - - -
U.S. BANCORP (50) - - -
UNION PLANTERS (51) - - -
WACHOVIA (52) - - -
TOTAL 5,699,927 295,311 1,257,055

cont.
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Table I11.1 (cont.)
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Listed company.
Government-controlled company.
Figure refers to parent company only. The figure for Mizuho Financial Group also includes the employees of its three main banking
subsidiaries.
Allianz group.
Consolidated figures include Crédit Industriel et Commercial-CIC.
The largest shareholder is the Swedish government, with a stake of 19.9% at 31 December
2005.
Formerly KBC Bank and Insurance Holding Company; in March 2005, the bank merged with its parent company Almanij and took on
its current name.
Effective as of 1/1/2007, Banca Intesa merged with Sanpaolo IMI and changed its name to Intesa Sanpaolo.
Now Commerzbank Group. Formerly Deutsche Hyp (Dresdner Bank Group), in 2002 the company merged with Eurohypo (Deutsche
Bank Group) and Rheinhyp (Commerzbank Group), and took on the name Eurohypo. At 31/12/2005, the largest shareholders were the
groups Commerzbank (48.92%), Deutsche Bank (27.99%) and Allianz (21.13%); at the end of March 2006, Commerzbank bought the
shares of the other two largest shareholders.
Acquired by UniCredit Italiano in November 2005; only the balance sheet was consolidated.
Acquired by Banco Santander Central Hispano in November 2004.
In 2000 Argentaria merged with Banco Bilbao Vizcaya, and the combined entity took on the name Banco Bilbao Vizcaya Argentaria.
BBVA
En 1999? Banca Commerciale Italiana was acquired by Banca Intesa. In 2001, Banca Commerciale Italiana merged with Banca Intesa,
with the combined entity first taking on the name IntesaBci, and then in 2003, Banca Intesa.
Banco Central Hispanoamericano merged with Banco Santander in 1999, with the combined entity taking on the name of Banco
Santander Central Hispano.
Acquired by Bayerische Hypo- und Vereinsbank in 2000.
Bank of Scotland and the Halifax group merged in 2001 to form HBOS.
Acquired by ING Groep in 1998.
The company merged with Bayerische Vereinsbank in 1998, and the combined entity took on the name of Bayerische Hypo- und
Vereinsbank (HVB).
Acquired by HSBC Holdings in 2000.
Acquired by Crédit Mutuel in 1998 and consolidated for the first time in 2002.
Acquired by Crédit Agricole in 2003.
Acquired by Bank Austria in 1997.
Acquired by Fortis in 1998.
Merged into Landesbank Baden-Wuerttemberg in 1999.
Merita and Nordbanken merged in 1998 to form the Nordic Baltic Holding Group (subsequently Nordea, now Nordea Bank).
Acquired by the Royal Bank of Scotland Group in 2000.
Acquired by Banque Nationale de Paris in 1999. Paribas then merged with Banque Nationale de Paris in 2000, and the combined entity
took on the name of BNP Paribas.
Acquired by Danske Bank in 2000.
Merged with UBS in 1998.
Acquired by Nordea (now Nordea Bank) in 2000.
Formerly Mitsubishi Tokyo Financial Group. Effective from 1 October 2005, the company merged with UFJ Holdings and took on its
current name.
Merged into Mitsubishi Tokyo Financial Group (now Mitsubishi UFJ Financial Group), with effect from 1 October 2005. Income is
attributable to the period 1 April - 30 September 2005 (pre-merger).
Acquired by Resona Holdings (formerly Daiwa Bank Holdings) in 2001.
The company was merged into Bank of Osaka in 2000, with the latter taking on the name of Kinki Osaka Bank.
The company became part of the Mitsubishi Tokyo Financial Group (now Mitsubishi UFJ Financial Group) in 2001.
The Chuo Trust and Banking Company and the Mitsui Trust and Banking Company merged in 2000 to form the Chuo Mitsui Trust and
Banking Company. In 2001 the latter became part of the Mitsui Trust Holdings Group.
The company became part of the Mizuho Financial Group in 2000.
Acquired in 2004 by Hokugin Financial Group, which took on the name Hokuhoku Financial Group.
Sakura Bank was merged into Sumitomo Bank in 2001, with the latter taking on the name of Sumitomo Mitsui Banking. In 2002
Sumitomo Mitsui Banking became part of the Sumitomo Mitsui Financial Group.
The company became part of the UFJ Holdings Group (now Mitsubishi UFJ Financial Group) in 2001.
Acquired by Wachovia (formerly First Union) with effect from 1 October 2006.
Acquired by Bank of America with effect from 1 January 2006.
Acquired by Capital One Financial with effect from 16 November 2005. The total income figure refers to the pre-merger period.
cont.



Table III.1 (cont.)

(41)  Acquired by Citigroup in 2000.

(42)  Acquired by JPMorgan Chase & Co. with effect from 1 July 2004.

(43)  Acquired by FleetBoston Financial in 1999.

(44)  Acquired by Bank of America with effect from 1 April 2004.

(45)  Acquired by Citigroup in 2002.

(46)  The company was merged into the Chase Manhattan Corp. in 2000, with the latter taking on the name of J.P. Morgan Chase & Co.

(now JPMorgan Chase & Co.).
(47)  Acquired by Firstar (now U.S. Bancorp) in 1999.

(48)  Acquired by Wachovia (formerly First Union) with effect from 1 November 2004.

(49)  Acquired by FleetBoston Financial in 2001.

(50)  The company was merged into Firstar in 2001, with the latter taking on the name of U.S. Bancorp.
(51)  Acquired by Regions Financial with effect from 1 July 2004.

(52)  The company was merged into First Union in 2001, with the latter taking on the name of Wachovia.

101



TABLE III.2 — MERGERS AND ACQUISITIONS INVOLVING BANKS IN THE SURVEY (1)
(Figures in brackets show total assets as at last annual reporting date prior to transaction)

Total assets of

Combined entity combined Companies involved in the transaction
entity (EURm) (total assets, EURm)

1996

Crédit Agricole (FR) 369,797  Crédit Agricole (301,552); Banque Indosuez
(68,245)

1997

Bank Austria (AT) 106,432 Bank Austria (55,799); Creditanstalt (50,633)

1998

Citigroup (US) 632,322 Travelers  Group  (350,457);  Citicorp
(281,865)

UBS (CH) 632,076 Unione di Banche Svizzere (359,506); Societa
di Banca Svizzera (272,570)

BankAmerica (now Bank of America)

us) 475,721 NationsBank (239,856); BankAmerica
(235,865)

Bayerische Hypo- und Vereinsbank (DE) 411,316 Bayerische Vereinsbank (227,260);
Bayerische Hypotheken- und Wechsel-Bank
(184,056)

ING Groep (NL) 379,888 ING Groep (278,505); Banque Bruxelles
Lambert (101,383)

Fortis (BE/NL) 298,579 Fortis (151,392); Générale de Banque
(147,187)

Landesbank Baden-Wiirttemberg (DE) 210,472 Stidwestdeutsche ~ Landesbank  (116,498);
Landeskreditbank Baden-Wiirttemberg
(banking) (53,339); Landesgirokasse (40,635)

Bank One (US) 208,519  Banc One (105,078); First Chicago NBD
(103,441)

Crédit Mutuel (FR) 193,819 Crédit Mutuel (98,139); Union Européenne de
CIC (now Crédit Industriel et Commercial-
CIC) (95,680)

Wells Fargo & Co. (US) 168,627  Wells Fargo & Co. (88,355); Norwest
(80,272)

Nordic Baltic Holding Group (now

Nordea) (SE) 97,332 Merita (49,875); Nordbanken (47,457)

1999

Deutsche Bank (DE) 740,251 Deutsche Bank (626,603); Bankers Trust (US)
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Table I11.2 (cont.)

Total assets of

combined Companies involved in the transaction

Combined entity entity (EURm) (total assets, EURm)

BNP Paribas (FR) 589,941 Banque Nationale de Paris (324,826); Paribas
(265,115)

IntesaBci (IT) 265,933 Banca Intesa (153,077); Banca Commerciale
Italiana (112,856)

Banco Santander Central Hispano (ES) 235,732 Banco Santander (154,161); Banco Central
Hispanoamericano (81,571)

Fleet Boston (now  FleetBoston

Financial) (US) 151,879 Fleet Financial Group (89,117); BankBoston
(62,762)

Firstar (now U.S. Bancorp) (US) 63,413 Firstar (32,849); Mercantile Bancorp (30,564)

2000

Mizuho Holdings (JP) 1,436,685 Fuji Bank (547,316); Dai-Ichi Kangyo Bank
(486,312); IBJ — Industrial Bank of Japan
(403,057)

Citigroup (US) 797,213 Citigroup (713,654), Associates First Capital
(83,559)

J.P. Morgan Chase & Co. (US) 663,949 The Chase Manhattan Corp. (404,246); J.P.
Morgan & Co. (259,703)

Bayerische Hypo- und Vereinsbank (DE) 643,084  Bayerische = Hypo- und  Vereinsbank
(503,255); Bank Austria (139,829)

HSBC Holdings (GB) 635,959  HSBC Holdings (566,667); Crédit
Commercial de France (69,292)

The Royal Bank of Scotland Group (GB) 441,654  National Westminster Bank (298,736); The
Royal Bank of Scotland Group (142,918)

Banco Bilbao Vizcaya Argentaria (ES) 235,571 Banco Bilbao Vizcaya (154,504); Argentaria
(81,067)

Nordea (SE) 181,240  Nordic Baltic Holding (103,977);
UniDanmark (77,263)

Danske Bank (DK) 168,677 Danske Bank (94,202); RealDanmark
(74,475)

Chuo Mitsui Trust and Banking

Company (JP) 144,399 Mitsui Trust and Banking Company (94,778);
Chuo Trust and Banking Company (49,621)

Kinki Osaka Bank (JP) 38,835 Bank of Kinki (23,301); Bank of Osaka
(15,534)

2001

Sumitomo Mitsui Banking (JP) 1,078,296 Sumitomo Bank (611,727); Sakura Bank

(466,569)
cont.
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Table I11.2 (cont.)

Total assets of

Combined entity combined Companies involved in the transaction
entity (EURm) (total assets, EURm)

UFJ Holdings (JP) 881,094 Sanwa Bank (496,102); Tokay Bank
(312,404); Toyo Trust and Banking (72,588)

Mitsubishi Tokyo Financial Group (JP) 880,567 Bank of Tokyo-Mitsubishi  (714,337);
Mitsubishi Trust and Banking (166,230)

Daiwa Bank Holdings (now Resona

Holdings) (JP) 453,541 Asahi Bank (273,193); Daiwa Bank
(139,855); Kinki Osaka Bank (40,493)

HBOS (GB) 430,423 Halifax Group (292,444); Bank of Scotland
(137,979)

Wachovia (formerly First Union) (US) 352,716 First Union (273,154); Wachovia (79,562)

FleetBoston Financial (US) 235,449 FleetBoston Financial (192,852); Summit
Bancorp (42,597)

U.S. Bancorp (formerly Firstar) (US) 177,239 Firstar (83,380); U.S. Bancorp (93,859)

2002

Citigroup (US) 1,257,167  Citigroup (1,193,067); Golden State Bancorp
(64,100)

2003

Crédit Agricole (FR) 825,499 Crédit Agricole (580,613); Crédit Lyonnais
(244,886)

2004

JPMorgan Chase & Co. (US) 868,943 JPMorgan Chase & Co. (610,382); Bank One
(258,561)

Bank of America (US) 741,631 Bank of America (583,092); FleetBoston
Financial (158,539)

Banco Santander Central Hispano (ES) 597,235 Banco Santander Central Hispano (346,419);
Abbey National (250,816)

Wachovia (US) 358,635 Wachovia (317,523); SouthTrust (41,112)

Hokuhoku Financial Group (JP) 66,226 Hokugin Financial Group (40,555); Hokkaido
Bank (25,671)

Regions Financial (US) 63,744 Regions Financial (38,478); Union Planters
(25,266)

2005

Mitsubishi UFJ Financial Group (JP) 1,337,941 Mitsubishi Tokyo Financial Group (776,074);
UFJ Holdings (561,867)

UniCredito Italiano (IT) 732,904 Bayerische Hypo- und Vereinsbank (HVB)
(467,408); UniCredito Italiano (265,496)

Capital One Financial (US) 55,837 Capital One Financial (39,459); Hibernia
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Table I11.2 (cont.)

Total assets of

Companies involved in the transaction
(total assets, EURm)

combined

Combined entity entity (EURm)
2006

Bank of America (US) (2) 1,147,466
Commerzbank (DE) (3) 679,164
Wachovia (formerly First Union) (US) 547,063
“4)

Intesa Sanpaolo (IT) (5) 536,764

Bank of America (1,095,027); MBNA (52,439)
Commerzbank (444,861); Eurohypo (234,303)

Wachovia (formerly First Union) (441,430);
Golden West Financial (105,633)

Banca Intesa (273,535); Sanpaolo IMI (263,229)

(1) Refers to period from 1 January 1996 to 31 December 2006 for European banks and to period from 1 January 1998 to

31 December 2006 for Japanese and US banks.
(3) Transaction completed with effect from 1 January 2006.

(5) In November 2005, Commerzbank reached an agreement with Deutsche Bank and the Allianz Group to acquire their
stakes in Eurohypo, as follows: a first stake of 17.2% to be acquired in December 2005 and the outstanding 49.1% at

the end of March 2006.
(4) Transaction completed with effect from 1 October 2006.

(5) Transaction approved in December 2006 with effect from 1 January 2007.
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Ricerche e Studi, or “R&S” for short, is a wholly-owned subsidiary of
Mediobanca, which set up the company in 1970 to conduct economic
and financial research on Italian enterprises and markets. Mediobanca
had already been conducting this type of studies since its inception in
1946 and, that year, decided to further this effort by forming its own
team of specialised researchers. R&S's analysts use exacting methods
and implement the study and publishing programmes approved by the
company's Advisory Committee. This Committee, which includes a
number of distinguished economics professors, ensures that all R&S’s
output is produced to the highest standards of accuracy and objectivity.
R&S has produced major surveys on Italian companies, industrial
sectors and the country’s capital markets. Its earliest survey appeared in
1970, and was the first in-depth guide available on the Italian chemical
industry. The company also started publishing sets of briefs on Italian
listed companies, which in 1976 were developed into the first edition of
R&S Annual Directory, now covering the country’s leading businesses.
The company began publishing a yearly survey of the world's leading
multinationals in 1995. The first edition of R&S's survey of
international banks was published in 2004.

Ricerche e Studi S.p.A. (R&S)

Piazzetta Maurilio Bossi 1, 20121 Milan, Italy
Tel. no.: +39-02-8646.2348 - 8646.2394 - Fax no.: +39-02-8622.67 - E-mail: res@mbres.it
Website: http://www.mbres.it




